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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Fiscal Year Ended June 30, 2006
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

STATEMENT OF NET ASSETS
June 30, 2006

Primary Government

Exhibit B-1

Account Governmental Business-type Component
ASSETS Number Activities Activities Total Units
Cash and Cash Equivalents 1110 413,071,110.38 413,071,110.38
Investments 1160 586,449,078.40 586,449,078.40
Taxes Receivable, Net 1120 23,952,489.73 23,952,489.73
Accounts Receivable, Net 1130 903,717.97 903,717.97
Interest Receivable 1170 0.00
Due from Reinsurer 1180 0.00
Deposits Receivable 1210 0.00
Due from Other Agencies 1220 101,450,931.52 101,450,931.52
Internal Balances 0.00
Inventory 1150 13,459,696.30 13,459,696.30
Prepaid Items 1230 15,096,110.14 15,096,110.14
Restricted Assets:
Cash with Fiscal Agent 1114 1,114,774.40 1,114,774.40
Capital Assets:
Land 1310 276,324,115.95 276,324,115.95
Land Improvements - Nondepreciable 1315 0.00
Construction in Progress 1360 447,679,435.20 447,679,435.20
Improvements Other Than Buildings 1320 11,921,723.02 11,921,723.02
Less Accumulated Depreciation 1329 (2,168,052.14) (2,168,052.14)
Buildings and Fixed Equipment 1330 2,547,162,055.26 2,547,162,055.26
Less Accumulated Depreciation 1339 (541,435,301.58) (541,435,301.58)
Furniture, Fixtures and Equipment 1340 171,228,974.58 171,228,974.58
Less Accumulated Depreciation 1349 (113,788,964.20) (113,788,964.20)
Motor Vehicles 1350 81,127,113.01 81,127,113.01
Less Accumulated Depreciation 1359 (44,724,499.15) (44,724,499.15)
Property Under Capital Leases 1370 0.00 0.00
Less Accumulated Depreciation 1379 0.00 0.00
Audio Visual Materials 1381 0.00
Less Accumulated Depreciation 1388 0.00
Computer Software 1382 41,260,226.86 41,260,226.86
Less Accumulated Amortization 1389 (15,260,233.79) (15,260,233.79)
Total Assets 4,014,824,501.86 0.00 4,014,824,501.86 0.00
LIABILITIES AND NET ASSETS
LIABILITIES
Salaries and Wages Payable 2110 42,392,330.05 42,392,330.05
Payroll Deductions and Withholdings 2170 5,334,591.72 5,334,591.72
Accounts Payable 2120 63,812,020.57 63,812,020.57
Construction Contracts Payable 2140 33,558,289.62 33,558,289.62
Due to Fiscal Agent 2240 169,435.74 169,435.74
Accrued Interest on Sale of Bonds 2210 33,224,132.05 33,224,132.05
Deposits Payable 2220 372,532.21 372,532.21
Due to Other Agencies 2230 357,508.70 357,508.70
Sales Tax Payable 2260 976.79 976.79
Estimated Unpaid Claims 2271 0.00
Estimated Liability for Claims Adjustment 2272 0.00
Noncurrent Liabilities:
Portion Due Within One Year:
Section 1011.13, F.S., Notes Payable 2250 305,000,000.00 305,000,000.00
Notes Payable 2310 0.00
Bonds Payable 2320 30,310,000.00 30,310,000.00
Obligations Under Capital Leases 2315 2,158,000.00 2,158,000.00
Liability for Compensated Absences 2330 12,368,107.34 12,368,107.34
Certificates of Participation Payable 2340 37,605,000.00 37,605,000.00
Estimated Liability for Long-Term Claims 2350 10,892,422.74 10,892,422.74
Estimated PECO Advance Payable 2370 0.00
Deferred Revenue 2410 11,180,608.20 11,180,608.20
Estimated Liability for Arbitrage Rebate 2280 0.00
Portion Due After One Year:
Notes Payable 2310 0.00
Bonds Payable 2320 79,970,222.56 79,970,222.56
Obligations Under Capital Leases 2315 2,158,000.00 2,158,000.00
Liability for Compensated Absences 2330 140,719,890.36 140,719,890.36
Certificates of Participation Payable 2340 1,554,405,761.17 1,554,405,761.17
Estimated Liability for Long-Term Claims 2350 33,773,143.55 33,773,143.55
Estimated PECO Advance Payable 2370 0.00
Deferred Revenue 2410 0.00
Estimated Liability for Arbitrage Rebate 2280 0.00
Total Liabilities 2,399,762,973.37 0.00 2,399,762,973.37 0.00
NET ASSETS
Invested in Capital Assets, Net of Related Debt 1,399,481,295.64 1,399,481,295.64
Restricted For:
Categorical Carryover Programs 2710 16,244,143.81 16,244,143.81
Debt Service 2750 103,789,845.54 103,789,845.54
Capital Projects 176,074,185.99 176,074,185.99
Other Purposes 39,400,000.00 39,400,000.00
Unrestricted (119,927,942.49) (119,927,942.49)
Total Net Assets 1,615,061,528.49 0.00 1,615,061,528.49 0.00
Total Liabilities and Net Assets 4,014,824,501.86 0.00 4,014,824,501.86 0.00

The notes to the financial statements are an integral part of this statement.
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Exhibit B-2

Page 3
DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2006
Net (Expense) Revenue
Program Revenues and Changes in Net Assets
Operating Capital Primary Government
Account Charges for Grants and Grants and Governmental Business-type Component
FUNCTIONS Number Expenses Services Contributions Contributions Activities Activities Total Units
Governmental Activities:
Instruction 5000 853,411,367.86 1,476,735.27 (851,934,632.59) N\ (851,934,632.59) N\
Pupil Personnel Services_ 6100 50,534,387.21 (50,534,387.21) N\ \\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\:
Instructional Media Services _ 6200 16,984,315.82 (16,984,315.82) N\ ____ (26,984,315.82) N\
Instruction and Curriculum Development Service: 6300 52,858,848.08 (52,858,848.08) 1\\\\\\\\\\\\\\\\\\\\\\\\\\\&\\\\\\\\\\\\\\\\\\\\\\\\\\:
Instructional Staff Training Service: 6400 33,183,315.76 (33,183,315.76) m\\\mm\\m
Instruction Related Technology 6500 5,144,183.75 (5.144,183 75 NN\ (5,144,183.75) NN\
Board _ 7100 5,308,698.12 (5,308,698 12 AN\ (5,308,698 12) AN
General Administratior 7200 9,400,225.68 (9,400,225.68) &\\\\\\\\\\\\\\\\\\\\\\\\\\:&\\\\\\\\\\\\\\\\\\\\\\\\&
School Administratior ] 7300 90,685,304.57 (90,685,304.57) &\\\\\\\\\\\\\\\\\\\\\\\\\&\\\\\\\\\\\\\\\\\\\\\\\\%
Facilities Acquisition and Constructior 7400 76,562,322.29 43,124,382.13 (33,437,940.16) &\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\f&\\\\\\\\\\\\\\\\\\\\\&f
Fiscal Services 7500 4,263,498.82 (4,263,498.82) mmmm
Food Services 7600 57,339,142.71 23,449,289.72 33,179,873.05 (709,979 9N\ _______(709,979.9) N\
Central Services _ 7700 12,675,332.88 (12,675,332.88) (\\\\\\\\\\\\\\\\\\\\\\\\\\\f&\\\\\\\\\\\\\\\\\\\\\\\\&
Pupil Transportation Services 7800 44,788,283.66 1,618,925.56 27,127,931.00 (16,041,427.10) N\ (16,041,427.10 N\
Operation of Plant 7900 123,875,502.97 (123,875,502.97) §\\\\\\\\\\\\\\\\\\\\\\\\§§\\\\\\\\\\\\\\\\\\\\\\\\§
Maintenance of Plant ] 8100 43,678,486.54 (43,678,486.54) &\\\\\\\\\\\\\\\\\\\\\\\N&\\\\\\\\\\\\\\\\\\\\\\\\&
Administrative Technology Services 8200 5,227,766.84 (5,227,766.84) 1\\\\\\\\\\\\\\\\\\\\\\\\\\\&\\\\\\\\\\\\\\\\\\\\\\\\\\:
Community Services 9100 25,328,276.30 19,385,246.68 7,854,382.73 1,911,353.10 NN\ 1,912,353 11 NN
Interest on Long-term Debt 9200 81,562,826.59 | ] 5,860,607.01 | (75,702,219 58N\ (75,702,219.58) N\
Unallocated Depreciation/Amortization Expense* 82,921,438.61 [NIDMMNMIMMHIMIHMIIIMIMMMIIIHIMIHHIIIIIMIIMIMIMY___ 62,921,438 ANIMNMMIININIINNNL__62.921.438.61) NI
Total Governmental Activities 1,675,733,525.06 45,930,197.23 68,162,186.78 48,984,989.14 (2,512,656,152.97) AAAAAANNNNNNNY T (2,512,656,757.97) Al hi:i:: AN
Business-type Activities:
Self Insurance Consortium 0.00 0.00 A\
Daycare Operations \\\\\\\\\\\\\\\\\\\\\\\\\\: 0.00 0.00 \\\\\\\\\\\\W
Total Business-type Activities 0.00 0.00 0.00 0.00 AiM iy 0.00 I MHIHONSNSN
Total Primary Government 1,675,733,525.06 45,930,197.23 68,162,186.78 48,984,989.14 (1,512,656,151.91) 0.00 (1,512,656,151.97) Al ): ) iRy
Component Units:
Charter Schools/Foundations N AN AN 0.00
Total Component Units 0.00 0.00 0.00 0.00 A I Y 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 739,699,515.12 739,699,515.12
Property Taxes, Levied for Debt Service 27,861,608.52 27,861,608.52
Property Taxes, Levied for Capital Projects 251,073,601.70 251,073,601.70
Local Sales Taxes 119,101,122.03 119,101,122.03
Grants and Contributions Not Restricted to Specific Programs 498,034,098.82 498,034,098.82
Investment Earnings 39,849,322.50 39,849,322.50
Miscellaneous 38,624,788.36 38,624,788.36
Special Items (7,706,880.55) (7,706,880.55)
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary ltems, and Transfers 1,706,537,176.50 0.00 1,706,537,176.50 0.00
Change in Net Assets 193,881,024.59 0.00 193,881,024.59 0.00
Net Assets - July 1, 2005 1,421,180,503.90 1,421,180,503.90
Net Assets - June 30, 2006 1,615,061,528.49 0.00 1,615,061,528.49 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various function:

The notes to the financial statements are an integral part of this statement.

ESE 145




DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2006

Capital Improvement Other
Section 1011.71(2) Capital Other Total

Account General F.S. Projects Governmental Governmental

Number 100 370 390 Funds Funds
ASSETS
Cash and Cash Equivalents 1110 134,389,546.33 148,054,100.65 82,497,336.34 49,208,857.41 414,149,840.73
Investments 1160 29,031,772.92 0.00 461,341,826.96 96,075,478.52 586,449,078.40
Taxes Receivable, Net 1120 17,386,681.85 5,909,816.71 0.00 655,991.17 23,952,489.73
Accounts Receivable, Net 1130 7,748.14 0.00 0.00 895,969.83 903,717.97
Interest Receivable 1170 0.00 0.00 0.00 0.00 0.00
Due from Reinsurer 1180 0.00 0.00 0.00 0.00 0.00
Deposits Receivable 1210 0.00 0.00 0.00 0.00 0.00
Due From Other Funds:

Budgetary Funds 1141 17,000,000.00 0.00 0.00 0.00 17,000,000.00

Internal Funds 1142 340,228.19 0.00 0.00 0.00 340,228.19
Due from Other Agencies 1220 6,436,463.22 0.00 62,151,715.70 32,522,524.41 101,110,703.33
Inventory 1150 11,775,938.26 0.00 0.00 1,683,758.04 13,459,696.30
Prepaid Items 1230 0.00 0.00 0.00 0.00 0.00

Total Assets 216,368,378.91 153,963,917.36 605,990,879.00 181,042,579.38 1,157,365,754.65
LIABILITIES AND FUND BALANCES
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 42,392,330.05 0.00 0.00 0.00 42,392,330.05
Payroll Deductions and Withholdings 2170 5,334,591.72 0.00 0.00 0.00 5,334,591.72
Accounts Payable 2120 12,524,087.82 21,371,639.19 26,615,829.12 3,289,413.15 63,800,969.28
Judgments Payable 2130 0.00 0.00 0.00 0.00 0.00
Construction Contracts Payable 2140 0.00 1,098,359.00 11,643,932.54 0.00 12,742,291.54
Construction Contracts Payable-Retained Percentage 2150 0.00 2,377,451.98 18,438,546.10 0.00 20,815,998.08
Due to Fiscal Agent 2240 0.00 0.00 0.00 169,435.74 169,435.74
Sales Tax Payable 2260 976.79 0.00 0.00 0.00 976.79
Accrued Interest Payable 2210 1,527,777.86 0.00 1,080,398.44 0.00 2,608,176.30
Deposits Payable 2220 240,352.43 0.00 0.00 132,179.78 372,532.21
Due to Other Agencies 2230 10,695.00 0.00 0.00 346,813.70 357,508.70
Due to Other Funds:

Budgetary Funds 2161 0.00 0.00 0.00 17,000,000.00 17,000,000.00
TANS Notes Payable 2250 55,000,000.00 0.00 250,000,000.00 0.00 305,000,000.00
Deferred Revenue 2410 151,718.12 0.00 8,742,972.00 2,285,918.08 11,180,608.20

Total Liabilities 117,182,529.79 24,847,450.17 316,521,678.20 23,223,760.45 481,775,418.61
FUND BALANCES
Reserved for:

Endowments 2705 0.00 0.00 0.00 0.00 0.00
State Required Carryover Programs 2710 2,005,245.96 0.00 14,238,897.85 0.00 16,244,143.81
Encumbrances 2720 8,669,806.63 44,022,643.22 162,558,487.10 7,067,812.11 222,318,749.06
Inventory 2730 11,775,938.36 0.00 0.00 1,683,758.04 13,459,696.40
Other Purposes 0.00 0.00 0.00 0.00 0.00
Unreserved, Reported in:
General Fund 2760 37,334,858.17 0.00 0.00 0.00 37,334,858.17
General Fund - Designated for Board Contingency 2760 39,400,000.00
Special Revenue Funds 2760 0.00 0.00 0.00 14,403,650.18 14,403,650.18
Debt Service Funds 2760 0.00 0.00 0.00 129,203,182.02 129,203,182.02
Capital Projects Funds 2760 0.00 85,093,823.97 112,671,815.85 5,460,416.58 203,226,056.40
Permanent Funds 2760 0.00 0.00 0.00 0.00 0.00
Total Fund Balances 2700 99,185,849.12 129,116,467.19 289,469,200.80 157,818,818.93 675,590,336.04
Total Liabilities and Fund Balances 216,368,378.91 153,963,917.36 605,990,879.00 181,042,579.38 1,157,365,754.65

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

For the Fiscal Year Ended June 30, 2006

Total Fund Balances - Governmental Funds
Amounts reported for governmental activities in the statement of net assets are different because:

Capital assets, net of accumulated depreciation, used in governmental activities are not
financial resources and, therefore, are not reported as assets in the governmental funds.

Cost of Assets 3,576,703,643.88
Accumulated Depreciation (717,377,050.86)

Other long-term assets are not available to pay for current-period expenditures and therefore
are deferred in the funds.

Internal service funds are used by management to charge the costs of certain activities,
such as insurance, to individual funds. The assets and liabilities of the internal service funds
are included in governmental activities in the statement of net assets.

Long-term liabilities are not due and payable in the current period and,
therefore, are not reported as liabilities in the governmental funds.

Bonds payable $110,280,222.56
Certificates of Participation payable 1,592,010,761.17
Obligations under capital lease 4,316,000.00
Compensated absences 153,087,997.70
Long-term claims payable 44,665,566.29
Accrued interest on long-term debt 30,615,955.75

Total Net Assets - Governmental Activities

The notes to the financial statements are an integral part of this statement.
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675,590,336.04

2,859,326,593.02

15,096,110.14

24,992.76

(1,934,976,503.47)
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 200€

Capital Improvemen Other

Section 1011.71(2) Capital Other Total
Account General F.S. Projects Governmental Governmental
Number 100 370 390 Funds Funds

REVENUES

Federal Direct 3100 726,016.59 0.00 0.00 4,932,912.78 5,658,929.37

Federal Through State and Loca 3200 4,002,975.25 0.00 0.00 136,263,177.56 140,266,152.81

State Sources 3300 403,795,910.38 0.00 5,542,778.00 25,480,678.99 434,819,367.37

Local Sources 3400 789,804,204.38 261,027,411.81 165,144,837.20 64,153,467.83 1,280,129,921.22

Total Revenues 1,198,329,106.60 261,027,411.81 170,687,615.20 230,830,237.16 1,860,874,370.77
EXPENDITURES
Current:
Instruction 5000 795,782,398.44 0.00 0.00 51,970,066.73 847,752,465.17
Pupil Personnel Services 6100 37,052,637.39 0.00 0.00 12,942,382.26 49,995,019.65
Instructional Media Servicet 6200 16,953,152.56 0.00 0.00 65,870.58 17,019,023.14
Instruction and Curriculum Development Services 6300 29,235,443.44 0.00 0.00 23,589,054.58 52,824,498.02
Instructional Staff Training Service 6400 15,008,623.87 0.00 0.00 18,093,154.40 33,101,778.27
Instruction Related Technolog 6500 4,791,210.98 0.00 0.00 336,206.08 5,127,417.06
Board 7100 4,809,020.58 0.00 0.00 0.00 4,809,020.58
General Administratior 7200 6,857,594.00 0.00 0.00 2,801,834.38 9,659,428.38
School Administratior 7300 91,587,936.02 0.00 0.00 788,084.48 92,376,020.50
Facilities Acquisition and Constructio 7410 517,660.28 0.00 0.00 224,404.78 742,065.06
Fiscal Services 7500 4,370,675.99 0.00 0.00 97,605.96 4,468,281.95
Food Services 7600 0.00 0.00 0.00 57,064,491.36 57,064,491.36
Central Services 7700 13,441,883.41 0.00 0.00 386,108.14 13,827,991.55
Pupil Transportation Service: 7800 43,329,352.61 0.00 0.00 1,239,599.05 44,568,951.66
Operation of Plant 7900 120,961,789.81 0.00 0.00 1,949,003.08 122,910,792.89
Maintenance of Plan 8100 43,223,312.61 0.00 0.00 38,215.80 43,261,528.41
Administrative Technology Service 8200 5,216,120.69 0.00 0.00 0.00 5,216,120.69
Community Services 9100 20,876,361.85 0.00 0.00 3,508,598.73 24,384,960.58
Debt Service: (Function 9200;
Retirement of Principa. 710 1,357,298.77 2,194,201.00 901,153.63 57,180,600.00 61,633,253.40
Interest 720 0.00 0.00 7,504,467.65 68,044,369.14 75,548,836.79
Dues, Fees and Issuance Costs 730 0.00 0.00 2,884,707.43 2,802,507.64 5,687,215.07
Miscellaneous Expenditures 790 0.00 0.00 0.00 0.00 0.00

Capital Outlay
Facilities Acquisition and Constructio 7420 23,270.48 125,838,871.74 374,109,541.90 15,802,050.19 515,773,734.31
Other Capital Outlay 9300 1,129,986.47 0.00 0.00 2,421,907.38 3,551,893.85

Total Expenditures 1,256,525,730.25 128,033,072.74 385,399,870.61 321,346,114.74 2,091,304,788.34

Excess (Deficiency) of Revenues Over (Under) Expenditure (58,196,623.65) 132,994,339.07 (214,712,255.41) (90,515,877.58) (230,430,417.57)

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issuec 3710 0.00 0.00 0.00 0.00 0.00
Premium on Sale of Bonds 3791 0.00 0.00 0.00 0.00 0.00
Discount on Sale of Bonds (Function 9299 891 0.00 0.00 0.00 0.00 0.00

Refunding Bonds Issuec 3715 0.00 0.00 0.00 0.00 0.00
Premium on Refunding Bond 3792 0.00 0.00 0.00 0.00 0.00
Discount on Refunding Bonds (Function 9299 892 0.00 0.00 0.00 0.00 0.00

Certificates of Participation Issuet 3750 0.00 0.00 224,165,308.00 0.00 224,165,308.00
Premium on Certificates of Participatiol 3793 0.00 0.00 5,697,886.65 678,515.45 6,376,402.10
Discount on Certificates of Participation (Function 929¢ 893 0.00 0.00 0.00 0.00 0.00

Loans Incurred 3720 9,811,484.55 0.00 6,474,602.00 0.00 16,286,086.55

Proceeds from the Sale of Capital Asset: 3730 2,907.00 0.00 2,050,567.30 0.00 2,053,474.30

Loss Recoveries 3740 10,228,079.79 0.00 13,524,608.97 343,068.84 24,095,757.60

Proceeds of Forward Supply Contrac 3760 0.00 0.00 0.00 0.00 0.00

Special Facilities Construction Advance 3770 0.00 0.00 0.00 0.00 0.00

Payments to Refunded Bond Escrow Agent (Function 9299 760 0.00 0.00 0.00 (77,204,400.00) (77,204,400.00)

Transfers In 3600 43,704,811.00 0.00 0.00 100,719,850.59 144,424,661.59

Transfers Out 9700 0.00 (140,017,537.39) (4,407,124.20) 0.00 (144,424,661.59)

Total Other Financing Sources (Uses. 63,747,282.34 (140,017,537.39) 247,505,848.72 24,537,034.88 195,772,628.55

SPECIAL ITEMS

0.00 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS
0.00 0.00 0.00 0.00 0.00
Net Change in Fund Balances 5,550,658.69 (7,023,198.32) 32,793,593.31 (65,978,842.70) (34,657,789.02)

Fund Balances, July 1, 200¢ 2800 93,635,190.43 136,139,665.51 256,675,607.49 223,797,661.63 710,248,125.06

Adjustment to Fund Balances 2891 0.00 0.00 0.00 0.00 0.00

Fund Balances, June 30, 200€ 2700 99,185,849.12 129,116,467.19 289,469,200.80 157,818,818.93 675,590,336.04

The notes to the financial statements are an integral part of this statemer
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE
STATEMENT OF ACTIVITIES

For the Fiscal Year Ended June 30, 2006

Net Change in Fund Balances - Governmental Funds
Amounts reported for governmental activities in the statement of activities are different because:

Governmental funds report capital outlays as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as depreciation
expense. This is the amount by which capitalized capital outlays ($444,314,380.91)

exceeds depreciation expense ($81,467,428.82) in the current period.

Bond proceeds provide current financial resources to governmental funds, but issuing debt
increases long-term liabilities in the statement of net assets.

Governmental funds report the effect of issuance costs, premiums, discounts, and
similar items when debt is first issued, whereas these amounts are deferred and
amortized in the statement of activities.

Repayment of bond principal is an expenditure in the governmental funds
but the repayment reduces long-term liabilities in the statement of net assets.

Bond refunding proceeds provide current financial resources to governmental funds.
Bond refunding payments are expenditures in the governmental funds. This is

the amount by which refunding payments ($77,204,400.00) exceed refunding
proceeds ($0.00) in the current period.

The net effect of various miscellaneous transactions involving capital assets
(sales, trade-ins, and donations) is to increase net assets.

Expenses in the statement of activities that do not require the use of current
financial resources are not reported in the governmental funds.

An internal service fund is used by management to charge the cost of maintenance,
activities to individual funds. The net revenue (expense) of the internal service
fund is reported with governmental activities.

Change in Net Assets of Governmental Activities

The notes to the financial statements are an integral part of this statement.
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($34,657,789.02)

362,846,952.09

(240,451,394.55)

(14,000,754.66)

58,846,782.31

77,204,400.00

(7,684,026.96)

(8,223,373.71)

229.09

$193,881,024.59
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
June 30, 2006
Business-type Activities - Enterprise Funds Governmental
Self Insurance Self Insurance Self Insurance Self Insurance Self Insurance Other Activities -
Account Consortium Consortium Consortium Consortium Consortium Other Other Enterprise Internal Service
Number 911 912 913 914 915 921 922 Funds Totals Funds
ASSETS
Current Assets:
Cash and Cash Equivalents 1110 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05
Investments 1160 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Reinsurer 1180 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deposits Receivable 1210 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Other Funds-Budgetary 1141 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Prepaid Items 1230 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Current Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05
Noncurrent Assets:
Restricted Cash and Cash Equivalents 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital Assets:
Land 1310 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Land Improvements - Nondepreciable 1315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Construction in Progress 1360 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Improvements Other Than Buildings 1320 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1329 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Buildings and Fixed Equipmen 1330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1339 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Furniture, Fixtures and Equipment 1340 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1349 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Motor Vehicles 1350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1359 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Property Under Capital Leases 1370 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1379 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Computer Software 1382 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Amortization 1389 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Noncurrent Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05
LIABILITIES
Current Liabilities:
Salaries, Benefits and Payroll Taxes Payabl 2110 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Payroll Deductions and Withholding: 2170 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 11,051.29
Judgments Payable 2130 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Sales Tax Payable 2260 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accrued Interest Payable 2210 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deposits Payable 2220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due to Other Funds-Budgetary 2161 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Revenues 2410 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Unpaid Claim¢ 2271 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Claims Adjustment Expens 2272 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Obligations Under Capital Lease: 2315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Liability for Compensated Absence 2330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claim 2350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Current Liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 11,051.29
Noncurrent Liabilities:
Liabilities Payable from Restricted Assets
Deposits Payable 2220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Noncurrent Liabilities
Obligations Under Capital Leaset 2315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Liability for Compensated Absence 2330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claim 2350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Noncurrent Liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 11,051.29
NET ASSETS
Invested in Capital Assets, Net of Related Debi 2770 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Restricted for 2780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Unrestricted 2790 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 24,992.76
Total Net Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 24,992.76
Total Liabilities and Net Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05

The notes to the financial statements are an integral part of this statement
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 200€
Business-type Activities - Enterprise Funds Governmental
Self Insurance Self Insurance Self Insurance Self Insurance Self Insurance Other Activities -
Account Consortium Consortium Consortium Consortium Consortium Other Other Enterprise Internal Service
Number 911 912 913 914 915 921 922 Funds Totals Funds
OPERATING REVENUES
Charges for Services 3481 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 27,548,843.51
Charges for Sales 3482 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium Revenue 3484 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Operating Revenues 3489 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Operating Revenues 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 27,548,843.51
OPERATING EXPENSES
Salaries 100 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 20,779,947.63
Employee Benefit: 200 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 6,733,569.14
Purchased Services 300 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Energy Services 400 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Materials and Supplies 500 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital Outlay 600 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Expenses 700 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 131,188.73
Depreciation 780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Operating Expenses 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 27,644,705.50
Operating Income (Loss, 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (95,861.99)
NONOPERATING REVENUES (EXPENSES)
Interest Revenue 3430 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 54,886.80
Gifts, Grants and Bequests 3440 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Loss Recoveries 3740 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 41,204.28
Gain on Disposition of Asset: 3780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expense 720 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Miscellaneous Expense 790 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Loss on Disposition of Asset: 810 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Nonoperating Revenues (Expenses) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 96,091.08
Income (Loss) Before Operating Transfers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 229.09
Transfers In 3600 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers Out 9700 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
SPECIAL ITEMS
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EXTRAORDINARY ITEMS
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Change In Net Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 229.09
Net Assets - July 1, 2005 2880 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 24,763.67
Adjustment to Net Assets 2896 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Assets - June 30, 2006 2780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 24,992.76

The notes to the financial statements are an integral part of this statemer
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
For the Fiscal Year Ended June 30, 200¢
Business-type Activities - Enterprise Fund: Governmenta
Self Insurance Self Insurance Self Insurance Self Insurance Self Insurance Other Activities -
Consortium Consortium Consortium Consortium Consortium Other Other Enterprise Internal Service
911 912 913 914 915 921 922 Funds Totals Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and user: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 27,548,843.51
Receipts from interfund services provide: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Payments to suppliers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (132,049.22)
Payments to employee! 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (27,513,516.77)
Payments for interfund services uset 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other receipts (payments, 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by operating activitie: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (96,722.48)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Subsidies from operating grants 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers from other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers to other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by noncapital financing activitie 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Proceeds from capital deb 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital contributions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Proceeds from disposition of capital asset: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Acquisition and construction of capital asset: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Principal paid on capital debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest paid on capital deb 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by capital and related financing activitie 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest and dividends receiver 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 96,091.08
Purchase of investmentt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by investing activitie 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 96,091.08
Net increase (decrease) in cash and cash equivalent 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (631.40)
Cash and cash equivalents - July 1, 200% 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 36,675.45
Cash and cash equivalents - June 30, 200€ 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05
Reconciliation of operating income (loss) to net cash providec
(used) by operating activities
Operating income (loss 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 229.09
Adjustments to reconcile operating income (loss) to net cas
provided (used) by operating activities
Depreciation/Amortization expenst 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Commodities used from USDA progran 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Change in assets and liabilities
(Increase) decrease in accounts receivabl 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in interest receivablt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from reinsure 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in deposits receivabli 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from other fund: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from other agencie 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in inventon 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in prepaid item: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in salaries and benefits payablt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in payroll tax liabilitie: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in accounts payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (860.49)
Increase (decrease) in judgments payabl 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in sales tax payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in accrued interest payabl¢ 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in deposits payabl¢ 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in due to other fund: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in due to other agencie 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in deferred revenue 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in estimated unpaid claim: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in estimated liability for claims adjustment expens 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total adjustments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (860.49)
Net cash provided (used) by operating activitie 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 (631.40)
Noncash investing, capital, and financing activitie:
Borrowing under capital lease 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Contributions of capital assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Purchase of equipment on accoun 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital asset trade-ins 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Increase/(Decrease) in the fair value of investment 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Commodities received through USDA progran 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statemeni
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
June 30, 2006
Investment Private-Purpose Pension
Trust Trust Trust Agency
Account Funds Funds Funds Funds
Number 84X 85X 87X 89X
ASSETS
Cash and Cash Equivalents 1110 0.00 524,398.45 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due from Other Funds-Budgetary 1141 0.00 0.00 0.00 0.00
Inver;tory - uso g7 _ 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00
Total Assets 0.00 524,398.45 0.00 0.00
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00
Internal Accounts Payable 2290 0.00 0.00 0.00 0.00
Due to Other Funds-Budgetary 2161 0.00 0.00 0.00 0.00
Total Liabilities 0.00 0.00 0.00 0.00
NET ASSETS
Assets Held in Trust for Pension Benefits 0.00 0.00 0.00
Assets Held in Trust for Scholarships
and Other Purposes 0.00 524,398.45 0.00
Total Net Assets 0.00 524,398.45 0.00

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
For the Fiscal Year Ended June 30, 2006
Investment Private-Purpose Pension
Trust Trust Trust
Account Funds Funds Funds
Number 84X 85X 87X
ADDITIONS
Contributions:
Employer 0.00 0.00 0.00
Plan Members 0.00 0.00 0.00
Gifts, Grants and Bequests 3440 0.00 92,186.84 0.00
Investment Earnings:
Interest 3431 0.00 6,187.13 0.00
Gain on Sale of Investments 3432 0.00 0.00 0.00
Net Increase (Decrease) in the Fair Value of Investments 3433 0.00 0.00 0.00
Total Investment Earnings 0.00 6,187.13 0.00
Less Investment Expense 0.00 0.00 0.00
Net Investment Earnings 0.00 6,187.13 0.00
Total Additions 0.00 98,373.97 0.00
DEDUCTIONS
Salaries 100 0.00 0.00 0.00
Employee Benefits 200 0.00 0.00 0.00
Purchased Services 300 0.00 0.00 0.00
Other Expenses 700 0.00 74,828.49 0.00
Refunds of Contributions 0.00 0.00 0.00
Administrative Expenses 0.00 0.00 0.00
Total Deductions 0.00 74,828.49 0.00
Change In Net Assets 0.00 23,545.48 0.00
Net Assets - July 1, 2005 2885 0.00 0.00 0.00
Net Assets - June 30, 2006 2785 0.00 23,545.48 0.00

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF NET ASSETS
MAJOR AND NONMAJOR COMPONENT UNITS
June 30, 2006

Total
Account Major Major Total Nonmajor Component
ASSETS Number Component Unit Component Unit Component Units Units
Cash and Cash Equivalents 1110 0.00 0.00 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00
Taxes Receivable, Net 1120 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due from Reinsurer 1180 0.00 0.00 0.00 0.00
Deposits Receivable 1210 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00
Internal Balances 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00
Prepaid ltems 1230 0.00 0.00 0.00 0.00
Restricted Assets:
Cash with Fiscal Agent 1114 0.00 0.00 0.00 0.00
Capital Assets:
Land 1310 0.00 0.00 0.00 0.00
Land Improvements - Nondepreciable 1315 0.00 0.00 0.00 0.00
Construction in Progress 1360 0.00 0.00 0.00 0.00
Improvements Other Than Buildings 1320 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1329 0.00 0.00 0.00 0.00
Buildings and Fixed Equipment 1330 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1339 0.00 0.00 0.00 0.00
Furniture, Fixtures and Equipment 1340 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1349 0.00 0.00 0.00 0.00
Motor Vehicles 1350 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1359 0.00 0.00 0.00 0.00
Property Under Capital Leases 1370 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1379 0.00 0.00 0.00 0.00
Audio Visual Materials 1381 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1388 0.00 0.00 0.00 0.00
Computer Software 1382 0.00 0.00 0.00 0.00
Less Accumulated Amortization 1389 0.00 0.00 0.00 0.00
Total Assets 0.00 0.00 0.00 0.00
LIABILITIES AND NET ASSETS
LIABILITIES
Salaries and Wages Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Construction Contracts Payable 2140 0.00 0.00 0.00 0.00
Due to Fiscal Agent 2240 0.00 0.00 0.00 0.00
Accrued Interest 2210 0.00 0.00 0.00 0.00
Deposits Payable 2220 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00
Sales Tax Payable 2260 0.00 0.00 0.00 0.00
Estimated Unpaid Claims 2271 0.00 0.00 0.00 0.00
Estimated Liability for Claims Adjustment 2272 0.00 0.00 0.00 0.00
Noncurrent Liabilities:
Portion Due Within One Year:
Section 1011.13, F.S., Notes Payable 2250 0.00 0.00 0.00 0.00
Notes Payable 2310 0.00 0.00 0.00 0.00
Bonds Payable 2320 0.00 0.00 0.00 0.00
Obligations Under Capital Leases 2315 0.00 0.00 0.00 0.00
Liability for Compensated Absences 2330 0.00 0.00 0.00 0.00
Certificates of Participation Payable 2340 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claims 2350 0.00 0.00 0.00 0.00
Estimated PECO Advance Payable 2370 0.00 0.00 0.00 0.00
Deferred Revenue 2410 0.00 0.00 0.00 0.00
Estimated Liability for Arbitrage Rebate 2280 0.00 0.00 0.00 0.00
Portion Due After One Year:
Notes Payable 2310 0.00 0.00 0.00 0.00
Bonds Payable 2320 0.00 0.00 0.00 0.00
Obligations Under Capital Leases 2315 0.00 0.00 0.00 0.00
Liability for Compensated Absences 2330 0.00 0.00 0.00 0.00
Certificates of Participation Payable 2340 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claims 2350 0.00 0.00 0.00 0.00
Estimated PECO Advance Payable 2370 0.00 0.00 0.00 0.00
Deferred Revenue 2410 0.00 0.00 0.00 0.00
Estimated Liability for Arbitrage Rebate 2280 0.00 0.00 0.00 0.00
Total Liabilities 0.00 0.00 0.00 0.00
NET ASSETS
Invested in Capital Assets, Net of Related Debt 0.00 0.00 0.00 0.00
Restricted For:
Categorical Carryover Programs 2710 0.00 0.00 0.00 0.00
Debt Service 2750 0.00 0.00 0.00 0.00
Capital Projects 0.00 0.00 0.00 0.00
Other Purposes 0.00 0.00 0.00 0.00
Unrestricted 0.00 0.00 0.00 0.00
Total Net Assets 0.00 0.00 0.00 0.00
Total Liabilities and Net Assets 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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Net (Expense)

Revenue and Changes

Program Revenues in Net Assets
Operating Capital
Account Charges for Grants and Grants and Component Unit
FUNCTIONS Number Expenses Services Contributions Contributions Activities
Component Unit Activities:
Instruction 5000 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00
Interest on Long-term Debt 9200 0.00 0.00 0.00 0.00 0.00
Unallocated Depreciation/Amortization Expense* 0.00 0.00
Total Component Unit Activities 0.00 0.00 0.00 0.00 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 0.00
Property Taxes, Levied for Debt Service 0.00
Property Taxes, Levied for Capital Projects 0.00
Local Sales Taxes 0.00
Grants and Contributions Not Restricted to Specific Programs 0.00
Investment Earnings 0.00
Miscellaneous 0.00
Special Items 0.00
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary Items, and Transfer: 0.00
Change in Net Assets 0.00
Net Assets - July 1, 2005 0.00
Net Assets - June 30, 2006 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various functions.

The notes to the financial statements are an integral part of this statement.
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Net (Expense)

Revenue and Changes

Program Revenues in Net Assets
Operating Capital
Account Charges for Grants and Grants and Component Unit
FUNCTIONS Number Expenses Services Contributions Contributions Activities
Component Unit Activities:
Instruction 5000 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00
Interest on Long-term Debt 9200 0.00 0.00 0.00 0.00 0.00
Unallocated Depreciation/Amortization Expense* 0.00 0.00
Total Component Unit Activities 0.00 0.00 0.00 0.00 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 0.00
Property Taxes, Levied for Debt Service 0.00
Property Taxes, Levied for Capital Projects 0.00
Local Sales Taxes 0.00
Grants and Contributions Not Restricted to Specific Programs 0.00
Investment Earnings 0.00
Miscellaneous 0.00
Special Items 0.00
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary Items, and Transfer: 0.00
Change in Net Assets 0.00
Net Assets - July 1, 2005 0.00
Net Assets - June 30, 2006 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various functions

The notes to the financial statements are an integral part of this statement.
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Net (Expense)

Revenue and Changes

Program Revenues in Net Assets
Operating Capital
Account Charges for Grants and Grants and Component Units
FUNCTIONS Number Expenses Services Contributions Contributions Activities
Component Unit Activities:
Instruction 5000 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00
Interest on Long-term Debt 9200 0.00 0.00 0.00 0.00 0.00
Unallocated Depreciation/Amortization Expense* 0.00 0.00
Total Component Unit Activities 0.00 0.00 0.00 0.00 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 0.00
Property Taxes, Levied for Debt Service 0.00
Property Taxes, Levied for Capital Projects 0.00
Local Sales Taxes 0.00
Grants and Contributions Not Restricted to Specific Programs 0.00
Investment Earnings 0.00
Miscellaneous 0.00
Special Items 0.00
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary Items, and Transfer: 0.00
Change in Net Assets 0.00
Net Assets - July 1, 2005 0.00
Net Assets - June 30, 2006 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various functions

The notes to the financial statements are an integral part of this statement.
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Net (Expense)

Revenue and Changes

Program Revenues in Net Assets
Operating Capital Total
Account Charges for Grants and Grants and Component Units
FUNCTIONS Number Expenses Services Contributions Contributions Activities
Component Unit Activities:
Instruction 5000 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00
Interest on Long-term Debt 9200 0.00 0.00 0.00 0.00 0.00
Unallocated Depreciation/Amortization Expense* 0.00 0.00
Total Component Unit Activities 0.00 0.00 0.00 0.00 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 0.00
Property Taxes, Levied for Debt Service 0.00
Property Taxes, Levied for Capital Projects 0.00
Local Sales Taxes 0.00
Grants and Contributions Not Restricted to Specific Programs 0.00
Investment Earnings 0.00
Miscellaneous 0.00
Special Items 0.00
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary Items, and Transfer: 0.00
Change in Net Assets 0.00
Net Assets - July 1, 2005 0.00
Net Assets - June 30, 2006 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various functions

The notes to the financial statements are an integral part of this statement.
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THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

Lakeside Academy Charter School
710 South Main Street
Belle Glade, Florida 33430

Life Skills Center, Palm Beach
600 N. Congress Avenue, Suite 560
Delray Beach, Florida 33445

Montessori Academy of Northern Palm Beach
9482 Mac Arthur Boulevard
Palm Beach Gardens, Florida 33403

Potentials Charter School
1201 Australian Avenue
Rivera Beach, Florida 33404

Palm Beach School for Autism, Inc.
1199 West Lantana Road, Cottage #16
Lantana, Florida 33462

Rivera Beach Academy
80 30th Street
Riviera Beach, Florida 33404

South Tech Charter School
1300 S.W. 30th Avenue
Rivera Beach, Florida 33426

Survivors Charter School
(Terminated 6-30-06)

1310 North Congress Avenue
West Palm Beach, Florida 33409

Toussaint L’Ouverture
14610-A South Military Trail
Delray Beach, Florida 33484

Leadership Academy West
2030 South Congress Avenue
West Palm Beach, Florida 33406

Montessori Academy of Early Enrichment
2030 South Congress Avenue
West Palm Beach, Florida 33406

Palm Beach Maritime Academy
7719 South Dixie Highway
West Palm Beach, Florida 33405

Potentials South Charter School
701 NW 35th Street
Boca Raton, Florida 33431

Renaissance Learning Center
5800 Corporate Way
West Palm Beach, Florida 33407

Seagull Academy
1801 12th Avenue, South
Lake Worth, Florida 33461

Spanish Academy Charter School (Closed 2-5-06)
414 N.W. 35th Street
Boca Raton, Florida 33431

Survivors Charter School of Boynton Beach
(Terminated 6-30-06)

1325 Gateway Boulevard

Boynton Beach, Florida 33426

Western Academy Charter School
SO00F-K Royal Plaza Road
Royal Pam Beach, Florida 33411

Since the District is independent of and is not financially accountable for other governmental units or civic
entities, these financial statements represent the operations of the District, the Corporation, as well as all of
the funds of the District as a governmental unit.

B. Measurement Focus, Basis of Accounting and Financial Statement Presentation

Government-wide Financial Statements

The Statement of Net Assets and the Statement of Activities display information about the District as a whole.
These statements include the financial activities of the primary government, except for fiduciary funds.
Internal service fund activity is eliminated to avoid “doubling up” revenues and expenses.

The government-wide statements are prepared using the economic resources measurement focus. This is the
same approach used in the preparation of the proprietary fund financial statements but differs from the




THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

manner in which governmental fund financial statements are prepared. Governmental fund financial
statements therefore include a reconciliation with brief explanations to better identify the relationship between
the government-wide statements and the statements for governmental funds.

The government-wide statement of activities presents a comparison between direct expenses and program
revenues for each function or program of the District’s governmental activities. Direct expenses are those that
are specifically associated with a service, program or department and are therefore clearly identifiable to a
particular function. Program revenues include charges paid by the recipient of the goods or services offered
by the program and grants and contributions that are restricted to meeting the operational or capital
requirements of a particular program. Revenues which are not classified as program revenues are presented
as general revenues of the District. The comparison of direct expenses with program revenues identifies the
extent to which each governmental function is self-financing or draws from the general revenues of the
District.

Fund Financial Statements

Fund financial statements report detailed information about the District. The focus of governmental fund
financial statements is on major funds rather than reporting funds by type. Each major fund is reported in a
separate column. Nonmajor funds are aggregated and presented in a single column. All of the component
units are nonmajor and are aggregated and presented in a single column. The internal service fund is
presented in a single column on the face of the proprietary fund statements. Fiduciary funds are reported by
fund type.

The Governmental Funds are accounted for on the “flow of current financial resources” measurement focus.
This measurement focus is based on the concept of accountability, which includes measuring interperiod
equity — whether current year revenues were sufficient to pay for current year services. The Proprietary Fund
is accounted for on an “economic resources” measurement focus. Accordingly, the Statement of Revenues,
Expenses and Changes in Fund Net Assets for the Proprietary Fund reports increases and decreases in total
economic net worth. The private purpose trust fund is reported using the economic resources measurement
focus.

GOVERNMENTAL FUNDS

Governmental Funds are those through which most District functions are financed. The acquisition, use and
balances of the District’s expendable financial resources and the related liabilities (except those accounted for
in the Proprietary Fund and Fiduciary Funds) are accounted for through Governmental

Funds. The measurement focus is upon determination of changes in financial resources rather than upon
determination of net income. The following are the District’s major governmental funds:

General Fund

The General Fund is the primary operating fund of the District. Ad valorem tax revenues, revenues from the
Florida Education Finance Program ('FEFP") and other receipts'not allocated by law or contractual agreement
to other funds are accounted for in this fund. Similarly, general operating expenditures, fixed charges, and
capital improvement costs that are not paid through other funds are paid from this fund.

Certificates of Participation (“COPS”) Debt Service Fund
The COPS debt service fund accounts for the repayment of the certificates of participation.

Capital Improvement Capital Projects Fund

The capital improvement capital projects fund accounts for locally received funds, primarily ad valorem tax
revenue, for the acquisition, construction or renovation of capital facilities, including land and equipment.
Certificates of Participation (“COPS”) Capital Projects Fund

The COPS capital projects fund accounts for construction projects and equipment purchases financed by the
sale of certificates of participation.
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Sales Tax Capital Projects Fund
The sales tax capital projects fund accounts for locally received funds, primarily sales tax revenue, for the
acquisition, construction or renovation of capital facilities, including land and equipment.

Other Capital Projects Fund
The other capital projects fund account for impact fees and miscellaneous state revenues received for the
acquisition, construction and renovation of capital facilities.

Other Governmental Funds
The other governmental funds are a summarization of all the non-major governmental funds.

PROPRIETARY FUNDS

Proprietary funds are used to account for ongoing organizations and activities, which are operated and
financed in a manner similar to those found in the private sector. The measurement focus is upon the
determination of net income. The only proprietary fund that the District has is an internal service fund.

Internal Service Fund

Internal service funds are used to account for the financing of goods and services provided by one department
to another on a cost reimbursement basis. The District's only internal service fund accounts for the District’s
maintenance services.

FIDUCIARY FUNDS

Fiduciary Funds are used to account for assets held by the District on behalf of outside related organizations
or on behalf of other funds within the District.

Agency Funds

Agency Funds consist of activity funds, which are established at each school to account for the receipts and
disbursements of various school activities administered for the general welfare of the students and completion
of certain planned objectives and special programs of school groups. The District retains no equity interest in
these funds. Agency funds are custodial in nature (assets equal liabilities) and do not involve measurement of
results of operations.

Private Purpose Trust Fund

A trust fund was established in January 1993 and is used to account for a District supported Florida Future
Educators of America. Revenues consist of employee donations and interest income. Expenditures represent
scholarships for future teachers, which are awarded in accordance with the trust requirements.

BASIS OF ACCOUNTING
Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. Government-wide financial statements are prepared using the accrual basis of

accounting. Governmental funds use the modified accrual basis of accounting. Proprietary and fiduciary
funds also use the accrual basis of accounting.

Modified Accrual

Under the modified accrual basis, revenues are recognized in the accounting period in which they become
susceptible to accrual, i.e., both available and measurable. "Measurable" means the amount of the transaction
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can be determined and "available" means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. Significant revenues susceptible to accrual include ad valorem
taxes, reimbursable-type grants and interest on investments. The District considers all revenues (with the
exception of the expenditure-driven grants) as available if they are collected within sixty (60) days after year-
end. The expenditure driven grants are considered available if received within one year from the balance
sheet date. Property tax revenue is recognized when taxes are received, except at year end when revenue is
recognized for taxes received by the District within 60 days subsequent to fiscal year end. Expenditures are
recognized in the accounting period in which the liability is incurred. However, exceptions include the
amount of unmatured principal and interest on general long-term debt and compensated absences which are
recognized when due.

In applying the susceptible to accrual concept to revenues from federal and State sources, the legal
contractual requirements of the numerous individual programs are used as guidance. Revenue from grants
and entitlements is recognized when all eligibility requirements have been satisfied. There are, however,
essentially two types of these revenues. In one, monies must be expended for the specific purpose or
project before the District will receive any amounts; therefore, revenues are recognized based upon the
occurrence of expenditures. In the other type, monies are virtually unrestricted as to purpose of expenditure
and are usually revocable only for failure to comply with prescribed legal and contractual requirements.
These resources are reflected as revenues at the time of receipt or earlier if the susceptible to accrual criteria
are met. In all cases, monies received before the revenue recognition criteria have been met are reported as
deferred revenue.

Accrual .
Under the accrual basis of accounting, revenues are recognized in the period earned and expenses are

recognized in the period incurred.
Revenue Recognition

State Revenue Sources — Revenues from State sources for current operations are primarily from the Florida
Education Finance Program (“FEFP”), administered by the Florida Department of Education (“FDOE”), under
the provisions of Chapter 1011, Florida Statutes. The District files reports on full time equivalent (“FTE”)
student membership with the FDOE. The FDOE accumulates information from these reports and calculates
the allocation of FEFP funds to the District. After review and verification of FTE reports and supporting
documentation, the FDOE may adjust subsequent fiscal period allocations of FEFP funding for prior year
errors disclosed by its review. Normally, such adjustments are treated as reductions of revenue in the year
the reduction is made.

The District receives revenue from the State to administer certain categorical educational programs. State
Board of Education rules require that revenue earmarked for these programs be expended only for the
program for which the money is provided and require that the money not expended as of the close of the fiscal
year be carried forward into the following year to be expended for the same categorical educational programs.
Any unused money is returned to the FDOE and so recorded in the year returned. '

The District, at various times, receives authorization for the expenditure of funds for Public Education Capital
Outlay (“PECO”), Classrooms First, Effort index grant and Class size reduction projects from the State of
Florida. For State reporting purposes, PECO, Classrooms First, Effort index grant and Class size reduction
revenue is recognized at the time authorization is approved by the State. For financial reporting purposes
however, as there is no assurance that all funds made available will be spent and since authorizations are
made available for several years, revenue is not recognized until the expenditure is incurred. in both the
government-wide financial statements and the fund financial statements.

Property Taxes - On an accrual basis, property tax revenue anticipated to be collected is recognized in the
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fiscal year for which it is levied. Delinquent taxes collected in subsequent periods are recognized as revenue
during the fiscal year in which they are received.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues
and expenses generally result from providing services and producing and delivering goods in connection with
a proprietary fund’s principal ongoing operations. The principal operating revenues of the District’s internal
service fund are charges for maintenance services. Operating expenses include the cost of the services along
with payroll and related expenses. All revenues and expenses not meeting this definition are reported as
nonoperating revenues and expenses.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, and then unrestricted resources as they are needed.

C. Budgetary Policies

Revenues and expenditures are controlled by budgetary systems in accordance. with various legal and
administrative requirements that govern the District's operations. The budget represents a process through
which policy decisions are made, implemented and controlled. The budget is adopted on a basis consistent
with GAAP, except for encumbrances, and the PECO, Classrooms First, Effort index grant and Class size
reduction revenues. The budgetary process includes encumbrances and the aforementioned revenues in the
current year budget. The encumbrances and revenues are reported as expenditures or revenues respectively,
on the budgetary basis of accounting.

Annual budgets are legally adopted for all funds except the fiduciary funds. The budget amounts for revenues
and expenditures reflect all amendments to the original budget through September 6, 2006, the date of the
final amendment approved by the Board. Significant dates in the budgeting timetable follow:

1. The Palm Beach County Property Appraiser certifies to the District the taxable value of all
nonexempt District property by July 1 of each year, or the Clerk of the Circuit Court is required to
certify an interim tax roll.

2. Within 24 days of tax roll certification, the Board considers and approves for advertising a tentative
budget.

3. Within 29 days after tax roll certification, the District advertises the tentative budget and the
millage rates therein.

4. A public hearing to adopt the tentative budget and proposed millage rate is held not less than two
nor more than five days after the budget is advertised.

5. Within 35 days of tax roll certification, the District notifies the Palm Beach County Property
Appraiser of proposed millage rates.

A final public hearing within 80 days, but not less than 65 days, after tax roll certification, the Board adopts
the District budget.

The major functional level is the legal level of budgetary control. Per Board policy, management is authorized
to make budget amendments at function level with Board approval. All interim budget amendments between
major functional areas within each fund are submitted to the Board for approval. All budget amendments
that are categorized as federal or State grants must have State approval as well as Board approval. The Board
is not legally authorized to approve expenditures that exceed appropriations; therefore, during fiscal year
2006, budget amendments were approved as necessary to comply with legal requirements.
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Unreserved appropriations are canceled at the end of the fiscal year. However, encumbered appropriations for
funds do not lapse at the end of the fiscal year. Undesignated fund balances at June 30, 2006 for funds
under budgetary control have been reappropriated for the fiscal year 2007 operating budget within the
appropriate fund. Programs reserved for carryover include all State categorical grants required to be
expended on specific programs and District approved carryover programs.

D. Encumbrances

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of funds are recorded to reserve a portion of an applicable appropriation, is utilized for budgetary
control purposes. Encumbrances are not the equivalent of expenditures, and accordingly, amounts reserved
for encumbrances at the governmental fund level indicate that portion of the fund balance segregated for
expenditure upon vendor performance.

E. Cash, Cash Equivalents and Investments

The District maintains a Treasurer’s pool for the District’s cash and investments. Each fund’s portion of the
pool is presented on the financial statements. Investments are stated at fair value except for amounts invested
in the State of Florida State Board of Administration (“SBA”) Local Government Surplus Trust Fund which are
reported at amortized cost. Investments consist of direct obligations of the United States Treasury, U.S.
Government Agency Securities, and money market funds investing in U.S. Treasury Securities. For purposes
of the statement of cash flows, cash equivalents are considered to be the money market funds and all highly
liquid investments with a maturity of three months or less when purchased.

F. Inventories

Inventories are valued at cost, which approximates market, using the average cost method. The District’s
inventories include various items consisting of school supplies, paper, books, maintenance items,
transportation items, commodities, etc. USDA commodities received from the federal government are recorded
at the value established by the federal government using the average cost method. Inventoriable items are
recorded as expenditures when shipped to schools and department offices (the consumption method). The
reserve for inventories at the governmental fund level is equal to the amount of inventories at year-end to
indicate the portion of the governmental fund balances that are not available for appropriation and
expenditure.

G. Capital Assets

Capital assets represent the cumulative amount of capital assets owned by the District. Purchased assets are
recorded as expenditures in the fund financial statements and are capitalized at cost on the government-wide
statement of net assets. In the case of gifts or contributions, such assets are recorded at fair market value at
the time received.

The District’s capitalization levels are $1,000 on tangible personal property, $100,000 on building
improvements and $50,000 on improvements other than buildings. Other costs incurred for repairs and
maintenance are expensed as incurred. All reported capital assets except land and construction in progress
are depreciated. Depreciation is computed using the straight-line method over the following estimated useful
lives:
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Description Estimated Lives
Furniture, Fixtures and Equipment 3 - 15 years
Motor Vehicles 5 — 10 years
Audio/Video Materials & Software 3 - 5 years
Buildings and Improvements 15 - 50 years
Improvements Other Than Buildings 15 years

H. Long-term Debt

In the fund-level financial statements, governmental funds report the face amount of debt issued, as well as
any premiums (discounts) as other financing sources (uses). Debt issuance costs are reported as debt service
expenditures. In the government-wide financial statements, long-term debt is reported as liabilities in the
statement of net assets. Debt premiums, discounts, issuance costs, as well as deferred amounts on
refundings, are deferred and amortized over the life of the debt.

I. Self Insurance

>

The District is self-insured for portions of its general and automobile liability insurance and workers
compensation. The estimated liability for seif-insured risks represents an estimate of the amount to be paid
on insurance claims reported and on insurance claims incurred but not reported (See Note 7). Consistent
with GAAP guidelines, for the governmental funds, in the fund financial statements, the liability for self-
insured risks is considered long-term and therefore, is not a fund liability and represents a reconciling item
between the fund level and government-wide presentations. An expenditure is recognized in the governmental
fund as payments come due each period.

J. Compensated Absences

Compensated absences are payments to employees for accumulated vacation and sick leave. These amounts
also include the related employer’s share of applicable taxes and retirement contributions. District employees
may accumulate unused vacation and sick leave up to a specified amount depending on their date of hire.
Vacation and sick leave is payable to employees upon termination or retirement at the current rate of pay on
the date of termination or retirement. The costs of vacation and sick leave benefits are budgeted and
expended in the respective operating funds when payments are made to employees.

The District uses the vesting method to calculate the compensated absences amounts. The entire
compensated absence liability is reported on the government-wide financial statements. The current portion
is the amount estimated to be used in the following year. Consistent with GAAP guidelines, for the
governmental funds, in the fund financial statements, all of the compensated absences are considered long-
term and therefore, are not a fund liability and represents a reconciling item between the fund level and
government-wide presentations. An expenditure is recognized in the governmental fund as payments come
due each period, for example, as a result of employee resignations and retirements.

K. Reserves of Fund Equity

Portions of Fund Equity that have been reserved indicate the amount of fund balance that cannot be
appropriated for expenditures since it is legally segregated for a specific future use. In addition, the District
established a reservation of Fund Equity for Board Contingency that will ultimately accumulate to 3% of the

total annual General Fund appropriations and transfers.

L. Implementation of New Accounting Principle
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The District adopted the provisions of GASB Statement No. 44, Economic Condition Reporting: The Statistical
Section. This Statement amends the previous statement that guides in the preparation of the statistical
section. This Statement improves the understandability and usefulness of the statistical section information
by addressing the comparability issues that have developed by adding information from the new financial
reporting model required by GASB Statement No. 34. Accordingly, the statistical section has been revised to
conform to the provisions of GASB Statement No. 44.

M. Accounting Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the reporting periods. Actual results could differ from those estimates.

2. AD VALOREM TAXES

The Board is authorized by Florida Statutes to levy property taxes for District operations, capital
improvements and debt service. Property taxes consist of ad valorem taxes on real and personal property
within the District. The Palm Beach County Property Appraiser assesses property values and the Palm Beach
County Tax Collector collects the property taxes.

Property values are assessed as of January 1 each year. The Board levies the property tax at the final budget
hearing each year based on the assessed valuation of all non-exempt property. This levy finances the
expenditures of the current fiscal year. Tax bills are mailed by the Palm Beach County Tax Collector on
November 1 and are due no later than April 1. After this date, taxes become an enforceable lien on property.
Discounts of up to four percent are available for early payment. The majority of ad valorem taxes are collected
in November and December and remitted to the School Board. Section 197.383, Florida Statutes, requires the
Palm Beach County Tax Collector to distribute the taxes collected to each taxing authority at least four times
during the first two months after the tax roll comes into the Tax Collector's possession, and at least once per
month thereafter. Taxes are considered delinquent if not paid prior to April 1. State law provides for
enforcement of collection of taxes by the sale of tax certificates on real property and for levy upon, seizure and
sale of personal property after the Palm Beach County Tax Collector initiates a sequence of required
procedures resulting in a court order to carry out the action.

The State Legislature prescribes the maximum non-voted millage that may be levied by the Board for each
fiscal year. The total millage rate levy was 8.106 mills and the total assessed value on which the 2005-06 levy
was based was $130,262,743,363. Gross taxes levied were $1,055,909,798. Total revenue, net of discounts,
was $1,018,634,725. A portion of the taxes levied for the Local Capital Improvement Capital Project Fund,
designated for repairs and maintenance programs, are transferred to the General Fund as provided by
Chapter 1013, Florida Statutes. For fiscal year 2006, the maintenance transfer amounted to $43,704,811.

3. CASH, CASH EQUIVALENTS AND INVESTMENTS
Cash and Cash Equivalents

Florida Statutes authorize the deposit of District funds in demand deposits or time deposits of financial
institutions approved by the State Treasurer and are defined as public deposits. All District public deposits
are held in qualified public depositories pursuant to chapter 280, Florida Statutes, the "Florida Security for
Public Deposits Act.” Under the act, all qualified public depositories are required to pledge eligible collateral
having a market value equal to or greater than the average daily or monthly balance of all public deposits
times the depository's collateral pledging level. The collateral pledging level may range from S0 percent to 125
percent depending upon the depository's financial condition and the length of time that the depository has
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been established. All collateral must be deposited with the State Treasurer. Any losses to public depositors
resulting from insolvency are covered by applicable deposit insurance, sale of securities pledged as collateral
and, if necessary, assessment against other qualified public depositories of the same type as the depository in
default. All bank balances of the District are fully insured or collateralized. At June 30, 2006, the carrying
amount of the District's cash deposits was $3,731,981 and the bank balance was $23,075,374. The carrying
amount of the School Internal Funds cash deposits was $13,674,711.

The District receives interest on all collected balances in its cash accounts from the qualified public depository
acting as its banking agent. Interest earnings are allocated to all funds based on the average daily balance of
each fund’s equity in the Treasurer’s Pool.

Cash Equivalents consist of amounts invested in the SBA Local Government Surplus Funds Trust Fund. This
investment pool operates as a Securities and Exchange Commission Rule 2a7-like external investment pool
under investment guidelines established by Section 215.47, Florida Statutes. The District’s direct investment
in the pool of $832,362,506 is reported at amortized cost. As of June 30, 2006, the Local Government
Investment Pool was not rated by a nationally recognized statistical rating agency.

Investments

The District’s investment policy permits investments in the SBA Local Government Surplus Funds Trust
Fund, securities of the United States Government, U.S. Government Agencies, federal instrumentalities,
interest bearing time deposit or savings accounts, repurchase agreements, commercial paper, corporate notes,
bankers’ acceptances, state and/or local government debt, and money market mutual funds. The District’s
investment advisor used the effective duration method to calculate effective duration measures for the
securities held by the District. Besides measuring the sensitivity of the securities market value to changes in
interest rates, the effective duration method accounts for any call (early redemption) features which a security
may have.

As of June 30, 2006, the District had the following unrestricted cash and investments and maturities:

11
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EFFECTIVE
PORTFOLIO / INVESTMENTS CARRYING VALUE DURATION
Cash Deposits $3,731,981 N/A
Money Market Funds 20,823,348 N/A
Florida State Board of Administration 832,362,506 N/A
Commercial Paper 36,348,988 0.093
Core Fund Investments
US Treasury - Notes 30,372,525 1.666
Federal Agency - Bond/Notes 41,192,245 1.514
Federal Agency - Mortgage Pass-Throughs 7,505,433 1.027
Corporate Notes 5,423,413 1.795

Debt Service - Escrow
Certificates of Participation 2002E

State and Local Government Series (SLGS) securities 20,563,500 N/A
Debt Proceeds - Invested in Securities

Certificates of Participation 2004A
Federal Agency - Bond/Notes 1,196,250 0.122

TOTAL ' $999,520,189

Interest Rate Risk

To limit exposure to fair value losses resulting from increases in interest rates, the District’s Investment Policy
limits operating funds to maturities of two years or less. Investments of reserves, project funds, debt proceeds
and other non-operating funds ('core funds") shall have a term appropriate to the need for funds and in
accordance with debt covenants, but in no event shall exceed five (5) years and the average duration of the
funds as a whole may not exceed three (3) years. The District’s investments in the Federal Home Loan Bank
mature between June 2007 and December 2008. The District’s investments in the Federal Home Loan
Mortgage Corporation mature between August 2006 and November 2008. The District’s investments in the
Federal National Mortgage Association mature between December 2006 and January 2009. As of June 30,
2006, the District held approximately $16 million in market value of callable securities issued by Federal
Instrumentalities which permit the issuer to redeem the securities prior to their original maturity date. A
decrease .in interest rate levels could trigger calls on these securities, forcing the District to reinvest the
proceeds in lower-yielding securities.

Credit Risk

The District’s Investment Policy lists the authorized investment types as well as the minimum allowable credit
rating for each investment type. Corporate notes purchased for investment must be issued by corporations
organized and operating within the United States or by depository institutions licensed by the United States
that have a long term debt rating, at the time or purchase, at a minimum "Aa" by Moody's and a minimum
long term debt rating of "AA" by Standard & Poor's (“S&P”). The maximum length to maturity for corporate
notes shall be three (3) years from the date of purchase. As of June 30, 2006, the District held $5.4 million of
corporate notes with S&P ratings of AA-. All investments in the Federal Home Loan Bank, Federal Home Loan
Mortgage Corporation and the Federal National Mortgage Association were rated AAA by S&P. All other rated
investments were rated AAA by S&P. As of June 30, 2006, the SBA Local Government Investment Pool was
not rated by a nationally recognized statistical rating agency.

Concentration of Credit Risk

The District’s Investment Policy specifies the maximum percentage allocation to any single investment type as
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well as the maximum percentage holding per issuer. Up to 100% of the portfolio may be invested in the SBA
Local Government Surplus Funds Trust Fund or securities of the United States Government. Investments in
Federal Instrumentalities may be no greater than 80% of the portfolio with a maximum of 50% invested with
any single issuer. Corporate notes are limited to 15% of the portfolio and no greater than 5% may be in a
single issuer.

PORTFOLIO / INVESTMENTS CARRYING VALUE %

Cash Deposits $3,731,981 0.37%
Money Market Funds

Federated Government Money Market Fund 12,600,101 1.26%
Hamilton Money Market Fund 4,785,901 0.48%
Fidelity Money Market Fund 3,437,346 0.34%
Florida State Board of Administration : 832,362,506 83.28%
Commercial Paper

Citigroup Funding Inc. Commercial Paper 12,020,217 1.20%
General Electric Capital Corporation Commercial Paper 12,313,301 1.23%
Toyota Motor Credit Commercial Paper 12,015,470 1.20%
Investments in Securities

US Treasury - Notes 30,372,525 3.04%
Wells Fargo Bank : 3,952,603 0.40%
Bank of America 1,470,810 0.15%
Federal Farm Credit Bank 1,980,972 0.20%
Federal Home Loan Bank 10,214,210 1.02%
Federal Home Loan Mortgage Corp 22,246,203 2.23%
Federal National Mortgage Association 15,452,543 1.55%

Debt Service - Escrow
Certificates of Participation 2002E

State and Local Government Series Securities 20,563,500 2.06%

TOTAL $999,520,189 100.00%

As of June 30, 2006, all District investments were in compliance with the District’s Investment Policy and did
not exceed portfolio allocation or issuer maximums.

Custodial Risk

The District’s investment policy requires that all securities, with the exception of certificates of deposit, be
held with a third party custodian; and all securities purchased by, and all collateral obtained by the District
should be properly designated as an asset of the District. The securities must be held in an account separate
and apart from the assets of the financial institution. A third party custodian is defined as any bank
depository chartered by the federal government, the state of Florida, or any other state or territory of the
United States which has a branch or principal place of business in the state of Florida as defined in § 658.12,
F.S., or by a national association organized and existing under the laws of the United States which is
authorized to accept and execute trusts and which is doing business in the state of Florida. Certificates of
deposit will be placed in the provider's safekeeping department for the term of the deposit.
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Security transactions between a broker/dealer and the custodian involving the purchase or sale of securities
by transfer of money or securities are made on a "delivery vs. payment" basis, if applicable, to ensure that the
custodian will have the security or money, as appropriate, in hand at the conclusion of the transaction. As of
June 30, 2006, the District’s investment portfolio was held with a third-party custodian.

4. DUE FROM OTHER AGENCIES

At June 30, 2006, the District had a total of $101,450,932 in “Due from other agencies”. Approximately $21
million is due from federal, State and local governments for various grant programs. Approximately $49
million and $24 million is due from the State for the Class Size Reduction Program and Public Education
Capital Outlay, respectively. Approximately $6 million is due from the Federal Emergency Management
Agency for damages sustained by recent hurricanes. Another $1 million is due from other state and local
agencies for miscellaneous items.

5. INTERFUND ACTIVITIES

Due to/from other funds consisted of the following balances at June 30, 2006:

Interfund Interfund

Receivables Payables
General Fund $17,340,228 $ -
Other Governmental Funds - 17,000,000
Agency Fund 340,228
Total Interfund $17,340,228 $ 17,000,000

The amount payable by the other governmental funds to the general fund is to cover temporary cash
shortages. A summary of interfund transfers as of June 30, 2006 is as follows:

Transfer In Transfer Out
General Fund $ 43,704,811
Local Capital Improvement Fund $ 140,017,537
Other Capital Projects Fund - 4,407,124
Other Governmental Funds 100,719,851
Total $ 144,424,662 $ 144,424,661

The majority of interfund transfers were for recurring annual operating and debt service expenditures.
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6. CAPITAL ASSETS
Capital asset activity for the fiscal year ended June 30, 2006 is as follows (in thousands):

Primary Government

Balance Retirements and Balance
July 1, 2005 Additions Transfers June 30, 2006

Non-Depreciable Assets:
Land $ 237,376  $ 38,972 $ 24) $ 276,324
Construction in Progress 376,846 340,349 (269,516) 447,679
Total Non-Depreciable Assets 614,222 379,321 (269,540) 724,003
Depreciable Assets:
Improvements Other Than Buildings 8,724 3,198 - 11,922
Buildings and Improvements 2,283,376 283,305 (19,519) 2,547,162
Furniture, Fixtures & Equipment 185,956 20,335 (35,062) 171,229
Motor Vehicles 74,482 9,325 (2,680) 81,127
Furniture, Fixtures & Equipment

Under Capital Leases 2,879 - {2,879) -
Audio/Video Materials & Software 37,306 20,186 (16,232) 41,260
Total Depreciable Assets 2,592,723 336,349 (76,372) 2,852,700
Less Depreciation For:
Improvements Other Than Buildings (1,373) (795) - (2,168)
Buildings and Improvements (504,970) (51,973) 15,508 (541,435)
Furniture, Fixtures & Equipment (127,600) (19,217) 33,028 (113,789)
Motor Vehicles (40,238) (6,881) 2,394 (44,725)
Furniture, Fixtures & Equipment

Under Capital Leases (857) - 857 -
Audio/Video Materials & Software (27,744) (3,458) 15,941 (15,261)
Total Accumulated Depreciation (702,782) (82,324) 67,728 (717,378)

Capital Assets, Net $ 2,504,163 $ 633,346 3 (278,184) $ 2,859,325

Depreciation expense for the year ended June 30, 2006 of approximately $81,467,000 was not allocated to
specific functions. The District’s capital assets essentially serve all functions and as such the depreciation
expense is included as a separate line item in the statement of activities.
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7. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets;
administrative errors and omissions; injuries to employees, students and guests; as well as natural disasters.
The District is completely self-insured for errors and omissions as well as workers’ compensation losses.
Losses involving auto and general liability claims are limited (generally) by provisions of the Florida State
Statute 768.28. These self-insured funds are administered by a third party. The District purchases
commercial insurance for certain risks in excess of coverage and certain other risks of loss.

The claims liability is based on an actuarial evaluation performed by an independent actuary as of June 30,
2006 using a discounted rate factor of 5.0%. The liability consists of claims reported and payable, as well as
an estimate for claims incurred but not reported. At June 30, 2006, the liability for insurance claims
consisted of $7,305,000 for auto and general liability and $36,050,000 for workers’ compensation.

A summary of changes in the estimated liability for self-insured risks is as follows:

Fiscal Year Ended Fiscal Year Ended
June 30, 2006 June 30, 2005

Beginning Balance $ 40,403,000 $ 37,296,000
Additions:

Current year claims and changes

in estimates 20,374,006 21,486,289
Reductions:

Claim payments (17,422,006) (18,379,289)
Ending Balance $ 43,355,000 $ 40,403,000

The District maintains insurance coverage for other areas of risk. There have been no other significant
reductions in insurance coverage. There have been no settlements that exceeded the District’s coverage for
fiscal years ended June 30, 2004, 2005 and 2006.

8. TAX ANTICIPATION NOTES PAYABLE
Tax Anticipation Notes

On October 20, 2005 the District issued Tax Anticipation Notes ("TANS"), Series 2005. This $55,000,000 issue
was sold at a coupon interest rate of 4.00 percent with an effective yield of 2.902 percent. Interest costs
incurred on this issue for the year ended June 30, 2006, were $1,125,447 net of a premium of $402,330. Note
proceeds were used to pay fiscal year 2006 District operating expenditures prior to the receipt of ad valorem
taxes. TANS are subject to arbitrage rebate. There was no arbitrage rebate due on the TANS, Series 2005.
The notes are due September 28, 2006.
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Short-term debt activity for the year ended June 30, 2006 was as follows:

Beginning Ending
Balance Balance
June 30, 2005 Issued Redeemed June 30, 2006

Tax anticipation notes $55,000,000  $55,000,000  $(55,000,000) $55,000,000

Sales Tax Revenue Commercial Paper Notes

The District has established a commercial paper debt program whereby Sales Tax Revenue Commercial Paper
Notes issued are payable from and secured by a pledge of the proceeds received by the District from the levy
and collection of a one-half cent discretionary sales surtax pursuant to Section 212.055(6), Florida Statutes.
On November 2, 2004, the voters of Palm Beach County approved the levy of a one-half cent sales surtax for
the construction and modernization of public schools. Collection of the tax began on January 1, 2005 and the
collection of the tax will cease on December 31, 2010.

The School Board has authorized the issuance of commercial paper notes in an aggregate amount not to
exceed $300,000,000. As of June 30, 2005, a total of $250,000,000 had been issued.

January 12, 2005 School Board Authorized $300,000,000
January 21, 2005 Offering Statement $275,540,000
June 30, 2006 Outstanding Notes $250,000,000

The purpose of the notes is to finance, together with other available funds of the District, the cost of
acquisition, construction and installation of, and renovation to, certain capital improvements and educational
facilities within the District and to pay costs associated with the issuance of the notes.

The District's commercial paper debt program is administered as follows: The notes mature within 270 days
of issuance, with interest payable at maturity based on market rates not to exceed 12%. The notes are not
subject to redemption prior to maturity. As each group of notes comes due, new notes are issued to refinance
the principal amount, and current revenues of the District are used to pay the interest amount due. In
addition, through January 31, 2008, the District will maintain an irrevocable, direct-pay letter of credit with a
bank to facilitate the refinance of outstanding notes. The District's intent is to continue to refinance maturing
notes until such time as the notes are retired through the use of future years' revenues or through issuance of
long-term debt. Outstanding obligations under this program are reported as short-term liabilities in the
government-wide statement of net assets.
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9. LONG-TERM LIABILITIES

A summary of changes in long-term liabilities for the year ended June 30, 2006, is as follows (in thousands):

Beginning Ending Amounts
Balance @ Balance @ Due Within
6-30-05 Additions Reductions 6-30-06 One Year
Governmental Activities:
Bonds and Leases Payable:
Capital Outlay Bond Issue $ 47,320 $ -3 (3,605 $ 43,715  $ 3,800
General Obligation Bonds 79,555 - (25,280) 54,275 26,510
Capital Lease 901 6,475 (3,060) 4,316 2,158
Certificates of Participation 1,446,708 224,165 (105,500) 1,565,373 37,605
1,574,484 230,640 (137,445) 1,667,679 70,073
Plus (Less) Issuance Premium
(Discount) 36,161 5,698 (3,176) 38,683
Less Deferred Amount
on Refundings (23,092) - 1,195 (21,897)
Total Bonds and Leases Payable 1,587,553 236,338 (139,426) 1,684,465 70,073
Other Liabilities:
Compensated Absences 146,805 20,714 (14,431) 153,088 12,368
Claims and Judgments 40,403 20,374 (17,422) 43,355 10,570
Post Retirement Benefits 3,503 - (1,310) 2,193 322
Total Other Liabilities 190,711 41,088 (33,163) 198,636 23,260
Total Governmental Activities
Long-Term Liabilities $ 1,778,264 $ 277,426 $ (172,589) $ 1,883,101 $ 93,333

The compensated absences, claims and judgments and postretirement benefits are generally liquidated by the
general fund.

State Board of Education Capital Outlay Bond Issues

State Board of Education Capital Outlay Bond Issues ("COBI") are serviced entirely by the State using a
portion of the District's share of revenue derived from motor vehicle license taxes pursuant to Chapter 320,
Florida Statutes, and Article XII, Section 9(d), of the Florida Constitution. The State Board of Administration
determines the annual sinking fund requirements. The amounts necessary to retire bonds and interest
payable are withheld from the entitlement to the District. Interest rates on the COBI bonds range from 3.00
percent to 6.00 percent. Interest is payable semiannually on January 1 and July 1. The bonds are
redeemable at par.

General Obligation Bond Issues

General Obligation Bonds constitute general obligations of the District and are payable from ad valorem taxes
levied on all taxable property within the District without limitation as to rate or amount. These bonds carry

18




THE SCHOOL DISTRICT OF PALM BEACH COUNTY, FLORIDA
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2006

interest rates ranging from 3.5% - 5.0%. Interest is payable semiannually on February 1 and August 1. All
bonds issued are subject to arbitrage rebate, however, at June 30, 2006, the arbitrage was zero.

Defeased Debt

On March 22, 2005, the District issued certificates of participation (Series 2005A) of $124,630,000 (par value)
with interest rates ranging from 3.00% - 5.00% to advance refund certificate payments with interest rates
ranging from 5.25% - 5.50% and a total par value of $123,025,000. The Series 2005A certificates final
maturity is August 1, 2022. The certificates were issued at a premium of $10,394,473 and, after paying
issuance costs of $1,375,339, the net proceeds were $133,649,134. The net proceeds plus an additional
$1,113,293 of the Series 2001A sinking fund monies were used to purchase U.S. government securities and
those securities were deposited in an irrevocable trust with an escrow agent to provide debt service payments
until the certificates are called. The advance refunding meets the requirements of an in-substance defeasance
and the liability for the refunded certificates was removed from the District’s financial statements in fiscal
year 2005. As a result of this advance refunding, the District reduced its total debt service requirements by
$6,323,335, which resulted in an economic gain (the difference between the present value of the debt service
payments on the old and new debt) of $3,804,355.

In prior years, the District defeased certain certificates of participation by creating separate irrevocable trust
funds. New debt has been issued and the proceeds used to purchase U.S. Government Securities that were
placed in an irrevocable trust with an escrow agent to provide for all future debt service payments. These
investments and fixed earnings from the investments are sufficient to fully service the defeased debt until the
debt is called or matures. For financial reporting purposes, the debt has been considered defeased and
therefore removed as a liability from the financial statements. As of June 30, 2006, the total amount of
defeased debt outstanding but removed from the District’s financial statements amounted to $397,015,000.

In a prior year, the District advance refunded certain certificates of participation which will meet the
requirements of an in-substance debt defeasance on August 1, 2005 and August 1, 2006. At that time, the
liability for the refunded certificates will be removed from the District’s financial statements. At June 30,
2006 the amount of refunded debt to be defeased but still remaining on the District’s financial statements
amounts to $20,115,000.
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Annual Debt Service Requirements

Annual requirements to amortize all bond issues outstanding as of June 30, 2005 are as follows (in
thousands):

Year Principal
Ended Capital Outlay Principal General Total Principal
June 30 Bonds Obligation Bonds Total Interest and Interest
2007 $ 3,800 $ 26,510 $ 4,084 $ 34,394
2008 2,885 27,765 2,575 33,225
2009 3,080 - 1,756 4,836
2010 3,290 - 1,622 4,912
2011 3,530 - 1,463 4,993
2012-2016 20,220 - 4,535 24,755
2017-2021 5,465 - 966 6,431
2022-2025 1,445 - 89 _ 1,534
Total $ 43,715. $ 54,275 $ 17,090 $ 115,080

The District is subject to State laws that limit the amount of debt outstanding to 10% of the non-exempt
assessed valuation. At June 30, 2006, the statutory limit for the District was approximately $13.0 billion,
providing additional debt capacity of approximately $12.9 billion.

Capital Lease
The District entered into a lease agreement on May 12, 2006 that qualifies as a capital lease for
accounting purposes and has been recorded at the present value of the future minimum lease payments

as of the inception date of the lease. (See Note 6.)

The following is a schedule of the District’s future minimum lease payments under the capital lease, and
the present value of the net minimum lease payments as of June 30, 2006:
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Fiscal Year Ending June 30 Minimum Lease Payments
2007 2,158,201
2008 2,158,201
Total minimum lease payments 4,316,402
Less: Amount representing interest (216,480)
Present value of future minimum lease payments $4,099,922

Certificates of Participation

On November 16, 1994, the District entered into a Master Lease Purchase Agreement (the "Master Lease")
dated November 1, 1994, with the Palm Beach School Board Leasing Corporation, a Florida not-for-profit
corporation, to finance the acquisition and construction of certain facilities, and equipment for District
operations. The Corporation was formed by the Board solely for the purpose of acting as the lessor for
Certificates of Participation financed facilities, with the District as lessee. On November 1, 1994, June 1,
1995, May 1, 1996, February 1, 2000, April 1, 2001, February 1, 2002, March 21, 2002, May 15, 2002,
December 10, 2002, June 10, 2003, June 24, 2003, April 8, 2004 and May 26, 2005 the Corporation
issued Certificates of Participation (“Certificates”) Series 1994A, Series 1995A, Series 1996A, Series 2000A,
Series 2001A, Series 2002A, Series 2002B, Series 2002C, Series 2002D, Series 2003A, Series 2003B,
Series 2004A, Series 2005A, Series 2005B and Series 2006A in the amounts of $62,095,000,
$133,600,000, $32,155,000, $155,000,000, $135,500,000, $115,250,000, $115,350,000, $161,090,000,
$191,215,000, $60,865,000, $124,295,000, $103,575,000 $38,505,000 and $222,015,000 respectively, to
third parties, evidencing undivided proportionate interest in basic lease payments to be made by the
District, as lessee, pursuant to the Master Lease. Simultaneously therewith, the Board as lessor entered
into Ground Leases with the Corporation for the Series 1994A, Series 1995A, Series 1996A, Series 2000A,
Series 2001A, Series 2002A, Series 2002B, Series 2002C, Series 2002D, Series 2003A, Series 2003B,
Series 2004A and Series 2005B Facilities sites. On September 1, 1997 the District issued $47,145,000 of
Certificates of Participation Series 1997A to advance refund and defease a portion of the Series 1994A
Certificates of Participation which mature on or after August 1, 2005. On July 24, 2001 the District issued
$169,445,000 of Certificates of Participation Series 2001B to advance refund and defease the Series 2000A
Certificates of Participation. In addition, on September 5, 2002 the District issued $93,350,000 of
Certificates of Participation Series 2002E to advance refund and defease a portion of the Series 1995A and
Series 1996A Certificates of Participation which mature on or after August 1, 2007. On February 25, 2005
the District issued $124,630,000 of Certificates of Participation Series 2005A to advance refund and
defease a portion of the Series 2001A, Series 2002A, Series 2002C and Series 2002D Certificates of
Participation. These refunding issues were done in order to achieve debt service savings. (See Defeased
Debt.)

On June 11, 2002, April 30, 2004 and December 15, 2005 the District sold Certificates of Participation,
Series 2002, Series 2004 and Series 2005 Qualified Zone Academy Bonds (“QZAB”) in an aggregate
principal amount of $950,000, $2,923,326 and $2,150,308 respectively. The QZAB program is a new
financial instrument that provides a different form of subsidy from traditional tax-exempt bonds. Interest
on QZAB’s is paid by the federal government in the form of an annual tax credit to an eligible financial
institution that holds the QZAB. The QZAB issuer is responsible for repayment upon maturity. The tax
credits and bonding authority are made available by the federal government to support innovative school
partnerships; enhance reform initiatives, including augmenting Federal education programs, technology
and vocational equipment; and development of curriculum or better teacher training to promote market
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driven technology. To be eligible, a school must:

1. Be located in an Empowerment Zone or an Enterprise Community or have 35 percent or more of its
students eligible for free or reduced lunch under the National School Lunch Act.

2. Obtain cash and/or in-kind contribution agreements from partnerships equal to at least 10 percent of
the gross proceeds of the QZAB.

. The principal of the Series 2002, Series 2004 and Series 2005 QZAB certificates are payable on July 16,
2016, April 30, 2020 and December 15, 2020 respectively. The District deposits funds annually in an
escrow, which when coupled with interest earnings will be sufficient to pay off the principal at maturity.

The Corporation leases facilities and equipment to the District under the Master Lease. The Master Lease
is automatically renewable annually unless terminated, in accordance with the provisions of the Master
Lease, as a result of default or the failure of the Board to appropriate funds to make lease payments in its
final official budget. Failure to appropriate funds to pay lease payments under any lease will, and an
event of default under any lease may, result in the termination of all leases. The remedies on default or
upon an event of non-appropriation include the surrender of the Series 1994A, Series 1995A, Series
1996A, Series 2001A, Series 2002A, Series 2002B, Series 2002C, Series 2002D, Series 2003A, Series
2003B, Series 2004A, Series 2005B and Series 2006A Facilities by the District and the Trustee's re-letting
for the remaining Ground Lease term, or the voluntary sale of the Series 1994A, Series 1995A, Series
1996A, Series 2001A, Series 2002A, Series 2002B, Series 2002C, Series 2002D, Series 2003A, Series
2003B, Series 2004A, Series 2005B and Series 2006A Facilities by the School Board. In either case, the
proceeds will be applied against the School Board's obligations under the Master Lease. A summary of
lease terms are presented as follows:

Certificates Ground Lease Term
Series 1994A June 30, 2020
Series 1995A June 30, 2020
Series 1996A August 1, 2021
Series 2001A August 1, 2031
Series 2002A August 1, 2023
Series 2002B August 1, 2032
Series 2002C August 1, 2032
Series 2002D August 1, 2033
Series 2003A August 1, 2026
Series 2003B August 1, 2034
Series 2004A August 1, 2034
Series 2005B August 1, 2015
Series 2006A August 1, 2036
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The Certificates are not separate legal obligations of the Board but represent undivided proportionate
interests in lease payments to be made from appropriated funds budgeted annually by the School Board
for such purpose from current or other funds authorized by law and regulations of the Department of
Education, including the local optional millage levy. However, neither the Board, the District, the State of
Florida, nor any political subdivision thereof are obligated to pay, except from Board appropriated funds,
any sums due under the Master Lease from any source of taxation. The full faith and credit of the Board
and the District are not pledged for payment of such sums due under the Master Lease, and such sums do
not constitute an indebtedness of the Board or the District within the meaning of any constitutional or
statutory provision or limitation. A trust fund was established with a Trustee to facilitate payments in
accordance with the Master Lease and the Trust Agreement. Various accounts are maintained by the
Trustee in accordance with the trust indenture. Interest earned on invested funds is applied toward the
basic lease payments. Basic lease payments are deposited with the Trustee semi-annually on June 30 and
December 30, and are payable to Certificate holders on August 1 and February 1.

Due to the economic substance of the issuances of Certificates of Participation as a financing arrangement
on behalf of the Board, the financial activities of the Corporation have been blended in with the financial
statements of the District. For accounting purposes, due to the blending of the Corporation within the
District's financial statements, basic lease payments are reflected as debt service expenditures when
payable to Certificate holders. Payment of the outstanding Certificates of Participation is insured through
AMBAC Indemnity Corporation. During the year ended June 30, 2006, $98,929,922 was expended for
capital outlay in the Certificates of Participation Capital Projects Funds.

Floating-to-Fixed Cancelable Interest Rate Swap: In connection with the issuance on March 21, 2002 of
the $115,350,000 variable-rate Certificates of Participation Series 2002B, the District entered into a
floating-to-fixed cancelable interest rate swap, effective through August 1, 2027, to hedge against future
increases in interest rates. The swap will effectively convert the Certificates into 25 year synthetic fixed
rate debt obligations with a coupon of 4.22%. In exchange for an upfront premium payment of $6,142,000
received by the District, the swap counterparty has the right to cancel the swap on any date on or after
February 1, 2007. In the event the swap is terminated, the District will be exposed to potentially higher
interest rate payments on the Certificates. In exchange for an additional reduction in the fixed rate paid
by the District on the swap, the counterparty has the right to pay a lower Alternate Floating Rate equal to
67% of 1 month London Interbank Offering Rate (“LIBOR”). The counterparty can pay this lower Alternate
Rate if the 180-day average of the Bond Market Association (“BMA”)/LIBOR ratio exceeds 67%. The most
likely cause of an increase in the tax-exempt/taxable yield relationship would be legislation reducing the
tax advantage of municipal debt, i.e. a tax cut. The Certificates and swap together create low cost, long-
term synthetic fixed-rate debt for the District. At June 30, 2006, the swap had a negative fair value of
$9,139,277 based on mid-market values as of the close of business.

$100 Million Fixed Margin Basis: On June 10, 2003, the District entered into a 25.5 year floating-to-
floating interest rate swap in connection with the issuance of $191.215 million of fixed-rate Certificates of
Participation, Series 2002D. The swap notional principal amortizes to match the final $100 million of
maturing principal of the underlying Certificates. The swap creates economics similar to a 67% of LIBOR
synthetic fixed-rate financing, i.e. variable-rate bonds plus floating-to-fixed rate swap, without the District
having to actually issue the underlying variable-rate bonds. Under the basis swap, in exchange for
receiving a below-market percentage of LIBOR, the District pays a variable rate equal to the BMA index
less a fixed margin of 66.5 basis points. The swap produces expected present value (“PV”) savings of
$10.68 million based on an assumed future average ratio of BMA to 1-month LIBOR of 67%. Since the
District both receives and pays a variable rate under the basis swap, the transaction is interest rate
neutral, all else equal. However, the District does bear risk of a future reduction or elimination in the
benefit of the tax exemption for municipal debt. For example, a tax cut would likely increase the variable
rate paid by the District under the swap and reduce or eliminate (in a worst case scenario) the swap’s
expected positive cashflow and PV savings. However, the risk of radical tax reform that would severely
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reduce or eliminate the swap’s savings is deemed to be relatively low. At June 30, 2006, the swap had a
negative fair value of $1,295,806 based on mid-market values as of the close of business.

Floating-to-Fixed Knockout Interest Rate Swap: In connection with the issuance on June 24, 2003 of
$124,295,000 of variable rate Certificates of Participation Series 2003B, the District entered into a
floating-to-fixed knockout interest rate swap, effective through August 1, 2029, to hedge against future
increases in interest rates. The swap will effectively convert the Certificates into a synthetic fixed rate debt
obligation with a coupon of 3.91%. In exchange for an upfront premium payment of $3,010,000 received
by the District, the swap counterparty has the right to terminate “knockout” the swap if the 180 day
average of the BMA index exceeds 7.0% in the future. In the event the swap is terminated, the District will
be exposed to higher interest rate payments on the Certificates. The knockout feature is exercisable
anytime until August 1, 2018. Once the knockout option expires the District will be left with a fixed-payer
swap that matures on August 1, 2029. The Certificates and knockout swap together create low cost, long-
term synthetic fixed-rate debt for the District. At June 30, 2006, the swap had a negative fair value of
$1,345,521 based on mid-market values as of the close of business.

Floating-to-Fixed Interest Rate Swap: In connection with the anticipated future issuance of
$116,550,000 of variable-rate bonds to refund outstanding Certificates of Participation, Series 2002D and
$162,980,000 of variable-rate bonds to refund outstanding Certificates of Participation, Series 2001B, on
August 10 and August 16, 2005 respectively, the District sold two options (the “Swaptions”) on floating-to-
fixed BMA interest rate swaps to Citibank, NA. The upfront gross premium amounts for the sale of the
2002D and 2001Bswaptions were $4,240,000 and $6,250,000 respectively. Net of transaction costs and
anticipated future costs of issuance, the District received $3,426,073 and $5,215,049, respectively,
exceeding its targeted premium levels. The Swaption sales allowed the District to achieve a synthetic
forward refunding of the Bonds to lock in savings based on current market conditions. Under U.S. tax
law, the 2002D and 2001B Bonds were not eligible for a traditional current refunding until May 1, 2012
and May 1, 2011, respectively. The terms of the Swaptions were structured to mirror the terms on the
optional redemption features on the 2002D and 2001B Bonds. At June 30, 2006, the swap had a negative
fair value of $20,729,116 based on mid-market values as of the close of business.
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The debt service requirements through maturity to the holders of the Certificates of Participation, which
will be serviced by the annual lease payments, is as follows (in thousandsj):

Year ended Series 1995-A
June 30 Refunding Series 1995-A  Series 1996-A  Series 1997-A  Series2001-A  Series 2001-B Series 2002-A Series 2002-B
2007 $ 7,110 $ 6480 $ 1,500 $ 3320 % 1,400 $ 580 $ 6015 $ -
2008 7,395 6,870 1,575 3475 710 605 6,200 -
2009 7,660 7,215 1,655 3,635 1,070 625 6,320 -
2010 8,020 7,585 ) 1,740 3,805 450 650 6,620 -
2011 8320 7,975 1,835 3,990 725 675 6,870 -
2012-2016 46,795 10,785 23,145 2,680 3,850 30,640 -
2017-2021 - 2,525 - 11,435 68,990 6,405 24,275
2022-2026 - - - 31,225 91,475 - 62,135
2027-2031 - - - 31,050 - - 28,940
Total $ 38505 $ 8290 $ 21,615 $ 41,370 $ 80,745 $ 167450 $ 69,070 $ 115,350
Year ended
June 30 Series 2002-C Series 2002-D  Series2002-E  Series 2003-A  Series2003-A  Scries 2003-B Series 2004-A Series 2005-A
2007 $ 2220 $ 3235 $ -3 2945 % 2945 % - % 2,625 $ 175
2008 3,015 3,645 8,200 3,005 3,005 - 2,680 180
2009 2,870 3,660 8,610 3,065 3,065 - 2,730 185
2010 3,555 3,830 9,045 3,130 3,130 - 2,795 190
2011 3,435 3,980 9,495 3,195 3,195 - 2,870 195
2012-2016 16,480 17,595 55,535 17,360 17,360 - 16,020 18,825
2017-2021 6,970 10,335 2,465 21,330 21,330 - 20,130 85,420
2022-2026 39,200 32,730 - 1,790 1,790 24,945 25,640 19,460
2027-2031 55,690 85,190 - - - 99,350 25,510 -
Total $ 133,435 $ 164220 $ 93350 $ 55820 55820 $ 124295 $ 101,000 $ 124,630
Year ended Series 2002- Series 2004- Series 2005- Total Lease Payment &
June 30 Series 2005-B Series 2006 A QZAB QZAB QZAB Payment Total Interest Interest
2007 $ 7,110 $ - 8 - 0% - 8 -8 22005 $ 72,864 $ 94,959
2008 7,395 5,135 - - - 22,295 74,460 9,755
2009 7,660 5,545 - - - 23435 72,303 95,738
2010 8,020 5,765 - - - 23,835 69,997 93,832
2011 8,320 5975 - 25,135 67,567 92,702
2012-2016 - 32,005 950 - - 152,740 298,226 450,966
2017-2021 - 39,345 - 2923 2,150 219,180 224,665 443,845
2022-2026 - 49,895 - - - 254,880 142,477 397,357
2027-2031 - 63,650 - - - 184,850 41,852 226,702
2032-2037 - 14,700 - - - - 367 367
Total $ 3855 $ 22015 $ 950 $ 2923 $ 2150 $ 928445 $ 1064778 $ 1,993,223
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10. RETIREMENT PLANS

11.

Plan Description: The District contributes to the Florida Retirement System (the “System”), a cost-sharing
multiple-employer defined benefit pension plan administered by the State of Florida Division of
Retirement. The System was created in 1970 by consolidating several employee retirement systems,
including the Teachers Retirement System. All eligible employees, as defined by the State, who were hired
after 1970 and those employed prior to 1970 who elect to be enrolled, are covered by the System.
Employees hired prior to 1970 and not electing to enroll in the Florida Retirement System may be covered
by various contributory plans, principally the Teacher’s Retirement System Plan E. The System provides
retirement and disability benefits, annual cost-of-living adjustments, and death benefits to plan members
and beneficiaries. The Florida Legislature established the System under Chapter 121, Florida Statutes,
and has sole authority to amend benefit provisions. Each year the System issues a publicly available
financial report that includes financial statements and required supplementary information. That report
may be obtained by writing to the Florida Department of Management Services, Division of Retirement,
2639 North Monroe Street, Building C, Tallahassee, Florida 32399-1560.

Funding Policy: The System is non-contributory for employees and the District is required to contribute an

actuarially determined rate. During the fiscal year the rates ranged from 7.83% to 18.53% of annual
covered payroll. The Teachers Retirement System is contributory and the rates for those employees still
participating in this program is 11.35% and 6.25% for the employer and the employee, respectively. The
contributions of the District are established and may be amended by the State Legislature. The District’s
contributions for both plans to the System are equal to the required contributions for each year as follows:

June 30, 2004 June 30, 2005 June 30, 2006
Florida Retirement System $ 57,415,837 $ 61,354,189 $ 69,712,034
Teachers' Retirement System
Plan E: Employer 101,044 85,762 81,883

POST RETIREMENT BENEFITS

In addition to the retirement benefits described in Note 10, the District has authorized various early
retirement incentives to provide financial assistance for the purchase of health and life insurance to our
retirees. In all cases, employees who retire from the District may purchase health and life insurance
through the District. The newly retired employee must send a payment each month to cover the cost of
the insurance premiums.

For those eligible employees who qualify for one of the Retirement Incentive Programs (“RIP”), listed below
are brief descriptions and eligibility criteria of the various Plans:

RIP 1996 — Eligibility criteria included being an administrator of any age with at least 25 yéars of
service with the District. The District pays an annual insurance subsidy for up to ten years. The
subsidy amount depends on the age of the retiree. For instance, the retiree receives an annual amount
of $2,300 until the fiscal year following the retiree’s 65t birthday, wherein the annual amount changes
to $1,500. The retiree may purchase insurance through the District or another vendor if they choose.
In addition, the eligible retiree receives a life insurance benefit of $50,000 for up to ten years or the age
of 70, which ever comes first.
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12,

RIP 1999 — Eligibility criteria include the following:

. 30 years of service with the Palm Beach County School District or

. Age 62 or higher (60 or higher if in the Teachers Retirement System) with at least 10
years of service with the Palm Beach County School District or

. Employees whose age plus years of service equal or exceed 80 and

. Employees must retire between April 21, 1999 and June 30, 2000.

The District pays an annual insurance subsidy for up to ten years beginning at $2,400 and increasing 3%
each year thereafter. Payments for this subsidy began August 1999 and are paid each August thereafter.

The government-wide financial statements recognize a liability for these post-retirement benefits.
Consistent with GAAP guidelines, in the Governmental Funds statements no expenditure or liability is
recognized until the benefits are due. A summary of the total expenditures for the fiscal year ended June
30, 2006 is as follows:

Number of Insurance Total Paid
Participants Subsidy Incentive FY 2005
RIP 96 26 $ 48,500 $ - % 48,500
RIP 99 | 112 ) 313,032 1,831,381 2,144,413
Total 138 $ 361,532 $ 1,831,381 $ 2,192,913

* Net of Florda Retirement System subsidy if applicable

COMMITMENTS AND CONTINGENCIES

The District receives funding from the State that is based, in part, on a computation of the number of full
time equivalent ("FTE") students enrolled in different types of instructional programs. The accuracy of
data compiled by individual schools supporting the FTE count is subject to State audit and, if found to be
in error, could result in refunds or in decreases in future funding allocations. It is the opinion of
management that the amount of revenue which may be remitted back to the State due to errors in the FTE
count or the amount of grant expenditures which may be disallowed by granting agencies, if any, will not
be material to the financial position of the District.

The District received financial assistance from federal and State agencies in the form of grants. The
disbursement of funds received under these programs generally requires compliance with terms and
conditions specified in the grant agreements and is subject to audit by the grantor agencies. Any
disallowed claims resulting from such audits could become a liability of ‘the general fund or other
applicable funds. However, in the opinion of management, any such disallowed claims will not have a
material effect on the overall financial position of the District.

The District is involved in various lawsuits arising in the ordinary course of operations. In the opinion of
management, the District’s estimated aggregate liability with respect to probable losses has been provided
for in the estimated liability for insurance risks and pending claims in the accompanying financial
statements, after giving consideration to the District’s related insurance coverage, as well as the Florida
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statutory limitations of governmental liability on uninsured risks. It is the opinion of management in
consultation with legal counsel, the final settlements of these matters will not result in a material adverse

effect on the financial position of the District.

As part of its capital outlay program, the District has entered into various construction contracts. At
June 30, 2006, the District had construction commitments of approximately $99 million.
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Variance with

Account Budgeted Amounts Actual Final Budget -
Number Original Final Amounts Positive (Negative)

REVENUES

Federal Direct 3100 641,000.00 726,016.00 726,016.59 0.59

Federal Through State 3200 3,300,000.00 4,002,974.00 4,002,975.25 1.25

State Sources 3300 433,190,481.34 403,616,103.07 403,795,910.38 179,807.31

Local Sources 3400 772,642,672.68 789,703,525.68 789,804,204.38 100,678.70

Total Revenues 1,209,774,154.02 1,198,048,618.75 1,198,329,106.60 280,487.85
EXPENDITURES
Current:
Instruction 5000 850,550,546.08 829,926,713.33 795,782,398.44 34,144,314.89
Pupil Personnel Services 6100 39,779,084.60 39,792,580.60 37,052,637.39 2,739,943.21
Instructional Media Services 6200 17,921,934.74 17,597,731.40 16,953,152.56 644,578.84
Instruction and Curriculum Development Services 6300 29,074,666.84 29,848,710.00 29,235,443.44 613,266.56
Instructional Staff Training Services 6400 14,643,793.57 17,389,597.45 15,008,623.87 2,380,973.58
Instruction Related Technology 6500 4,816,101.00 4,894,369.00 4,791,210.98 103,158.02
Board 7100 5,105,444.00 5,067,037.00 4,809,020.58 258,016.42
General Administration 7200 7,246,541.00 7,203,017.00 6,857,594.00 345,423.00
School Administration 7300 96,129,064.02 93,299,118.47 91,587,936.02 1,711,182.45
Facilities Acquisition and Construction 7410 539,122.80 623,589.00 517,660.28 105,928.72
Fiscal Services 7500 4,529,916.00 4,513,659.00 4,370,675.99 142,983.01
Food Services 7600 0.00 0.00
Central Services 7700 13,992,091.00 13,989,642.00 13,441,883.41 547,758.59
Pupil Transportation Services 7800 39,543,735.42 44,399,350.18 43,329,352.61 1,069,997.57
Operation of Plant 7900 117,656,290.79 124,506,767.85 120,961,789.81 3,544,978.04
Maintenance of Plant 8100 40,124,061.00 48,846,733.00 43,223,312.61 5,623,420.39
Administrative Technology Services 8200 5,541,606.00 5,468,803.00 5,216,120.69 252,682.31
Community Services 9100 22,601,026.44 25,822,103.33 20,876,361.85 4,945,741.48
Debt Service: (Function 9200)
Retirement of Principal 710 1,357,298.77 (1,357,298.77)
Interest 720 1,063,488.00 1,357,299.00 0.00 1,357,299.00
Dues, Fees and Issuance Costs 730 0.00 0.00
Miscellaneous Expenditures 790 0.00 0.00

Capital Outlay:

Facilities Acquisition and Construction 7420 1,138,297.00 30,071.00 23,270.48 6,800.52
Other Capital Outlay 9300 824,017.77 1,454,198.22 1,129,986.47 324,211.75
Total Expenditures 1,312,820,828.07 1,316,031,089.83 1,256,525,730.25 59,505,359.58

Excess (Deficiency) of Revenues Over (Under) Expenditures (103,046,674.05) (117,982,471.08) (58,196,623.65) 59,785,847.43

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00 0.00
Premium on Sale of Bonds 3791 0.00 0.00
Discount on Sale of Bonds 891 0.00 0.00

Refunding Bonds Issued 3715 0.00 0.00
Premium on Refunding Bonds 3792 0.00 0.00
Discount on Refunding Bonds 892 0.00 0.00

Certificates of Participation Issued 3750 0.00 0.00
Premium on Certificates of Participation 3793 0.00 0.00
Discount on Certificates of Participation 893 0.00 0.00

Loans Incurred 3720 9,811,484.00 9,811,484.00 9,811,484.55 0.55

Proceeds from the Sale of Capital Assets 3730 2,907.00 2,907.00 0.00

Loss Recoveries 3740 10,228,079.00 10,228,079.79 0.79

Proceeds of Forward Supply Contract 3760 0.00 0.00

Special Facilities Construction Advances 3770 0.00 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00 0.00

Transfers In 3600 39,000,000.00 43,704,811.00 43,704,811.00 0.00

Transfers Out 9700 0.00 0.00

Total Other Financing Sources (Uses) 48,811,484.00 63,747,281.00 63,747,282.34 1.34

SPECIAL ITEMS

0.00

EXTRAORDINARY ITEMS
0.00
Net Change in Fund Balances (54,235,190.05) (54,235,190.08) 5,550,658.69 59,785,848.77

Fund Balances, July 1, 2005 2800 93,635,190.05 93,635,190.08 93,635,190.43 0.35

Adjustment to Fund Balances 2891 0.00

Fund Balances, June 30, 2006 2700 39,400,000.00 39,400,000.00 99,185,849.12 59,785,849.12
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
MAJOR SPECIAL REVENUE FUND

For the Fiscal Year Ended June 30, 2006

Variance with
Account Budgeted Amounts Actual Final Budget -
Number Original Final Amounts Positive (Negative)

REVENUES

Federal Direct 3100 0.00

Federal Through State 3200 0.00

State Sources 3300 0.00

Local Sources 3400 0.00

Total Revenues 0.00 0.00 0.00 0.00
EXPENDITURES
Current:
Instruction 5000 0.00
Pupil Personnel Services 6100 0.00
Instructional Media Services 6200 0.00
Instruction and Curriculum Development Services 6300 0.00
Instructional Staff Training Services 6400 0.00
Instruction Related Technology 6500 0.00
Board 7100 0.00
General Administration 7200 0.00
School Administration 7300 0.00
Facilities Acquisition and Construction 7410 0.00
Fiscal Services 7500 0.00
Food Services 7600 0.00
Central Services 7700 0.00
Pupil Transportation Services 7800 0.00
Operation of Plant 7900 0.00
Maintenance of Plant 8100 0.00
Administrative Technology Services 8200 0.00
Community Services 9100 0.00
Debt Service: (Function 9200)
Retirement of Principal 710 0.00
Interest 720 0.00
Dues, Fees and Issuance Costs 730 0.00
Miscellaneous Expenditures 790 0.00

Capital Outlay:

Facilities Acquisition and Construction 7420 0.00
Other Capital Outlay 9300 0.00
Total Expenditures 0.00 0.00 0.00 0.00

Excess (Deficiency) of Revenues Over (Under) Expenditures 0.00 0.00 0.00 0.00

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00
Premium on Sale of Bonds 3791 0.00
Discount on Sale of Bonds 891 0.00

Refunding Bonds Issued 3715 0.00
Premium on Refunding Bonds 3792 0.00
Discount on Refunding Bonds 892 0.00

Certificates of Participation Issued 3750 0.00
Premium on Certificates of Participation 3793 0.00
Discount on Certificates of Participation 893 0.00

Loans Incurred 3720 0.00

Proceeds from the Sale of Capital Assets 3730 0.00

Loss Recoveries 3740 0.00

Proceeds of Forward Supply Contract 3760 0.00

Special Facilities Construction Advances 3770 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00

Transfers In 3600 0.00

Transfers Out 9700 0.00

Total Other Financing Sources (Uses) 0.00 0.00 0.00 0.00

SPECIAL ITEMS

0.00

EXTRAORDINARY ITEMS
0.00
Net Change in Fund Balances 0.00 0.00 0.00 0.00

Fund Balances, July 1, 2005 2800 0.00

Adjustment to Fund Balances 2891 0.00

Fund Balances, June 30, 2006 2700 0.00 0.00 0.00 0.00
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
June 30, 2006

Special Revenue Funds

Food Other Federal Miscellaneous Total Nonmajor
Account Service Programs Special Revenue Special Revenue
Number 410 420 490 Funds
ASSETS
Cash and Cash Equivalents 1110 15,349,270.10 1,213,215.28 0.00 16,562,485.38
Investments 1160 0.00 0.00 0.00 0.00
Taxes Receivable, Net 1120 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 35,765.27 860,204.56 0.00 895,969.83
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due from Reinsurer 1180 0.00 0.00 0.00 0.00
Deposits Receivable 1210 0.00 0.00 0.00 0.00
Due From Other Funds:
Budgetary Funds 1141 0.00 0.00 0.00 0.00
Internal Funds 1142 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 508,134.85 21,366,510.37 0.00 21,874,645.22
Inventory 1150 1,683,758.04 0.00 0.00 1,683,758.04
Prepaid Items 1230 0.00 0.00 0.00 0.00
Total Assets 17,576,928.26 23,439,930.21 0.00 41,016,858.47
LIABILITIES AND FUND BALANCES
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 405,865.93 2,829,299.02 0.00 3,235,164.95
Judgments Payable 2130 0.00 0.00 0.00 0.00
Construction Contracts Payable 2140 0.00 0.00 0.00 0.00
Construction Contracts Payable-Retained Percentage 2150 0.00 0.00 0.00 0.00
Due to Fiscal Agent 2240 0.00 0.00 0.00 0.00
Sales Tax Payable 2260 0.00 0.00 0.00 0.00
Accrued Interest Payable 2210 0.00 0.00 0.00 0.00
Deposits Payable 2220 132,179.78 0.00 0.00 132,179.78
Due to Other Agencies 2230 0.00 343,570.08 0.00 343,570.08
Due to Other Funds:
Budgetary Funds 2161 0.00 15,000,000.00 0.00 15,000,000.00
Internal Funds 2162 0.00 0.00 0.00 0.00
Deferred Revenue 2410 0.00 2,285,918.08 0.00 2,285,918.08
Total Liabilities 538,045.71 20,458,787.18 0.00 20,996,832.89
FUND BALANCES
Reserved for:
Endowments 2705 0.00 0.00 0.00 0.00
State Required Carryover Programs 2710 0.00 0.00 0.00 0.00
Encumbrances 2720 405,832.74 3,526,784.62 0.00 3,932,617.36
Inventory 2730 1,683,758.04 0.00 0.00 1,683,758.04
Other Purposes 0.00 0.00 0.00 0.00
Unreserved, Reported in:
General Fund 2760 0.00 0.00 0.00 0.00
Special Revenue Funds 2760 14,949,291.77 (545,641.59) 0.00 14,403,650.18
Debt Service Funds 2760 0.00 0.00 0.00 0.00
Capital Projects Funds 2760 0.00 0.00 0.00 0.00
Permanent Funds 2760 0.00 0.00 0.00 0.00
Total Fund Balances 2700 17,038,882.55 2,981,143.03 0.00 20,020,025.58
Total Liabilities and Fund Balances 17,576,928.26 23,439,930.21 0.00 41,016,858.47

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2006

Special Revenue Funds

Food Other Federal Miscellaneous Total Nonmajor
Account Service Programs Special Revenue Special Revenue
Number 410 420 490 Funds

REVENUES

Federal Direct 3100 0.00 4,932,912.78 0.00 4,932,912.78

Federal Through State and Local 3200 32,310,682.09 103,952,495.47 0.00 136,263,177.56

State Sources 3300 869,190.96 3,796,803.76 0.00 4,665,994.72

Local Sources 3400 24,044,545.69 9,662,819.57 0.00 33,707,365.26

Total Revenues 57,224,418.74 122,345,031.58 0.00 179,569,450.32
EXPENDITURES
Current:
Instruction 5000 0.00 51,970,066.14 0.00 51,970,066.14
Pupil Personnel Services 6100 0.00 12,942,382.26 0.00 12,942,382.26
Instructional Media Services 6200 0.00 65,870.58 0.00 65,870.58
Instruction and Curriculum Development Services 6300 0.00 23,589,054.58 0.00 23,589,054.58
Instructional Staff Training Service: 6400 0.00 18,093,154.40 0.00 18,093,154.40
Instruction Related Technology 6500 0.00 336,206.08 0.00 336,206.08
Board 7100 0.00 0.00 0.00 0.00
General Administratior 7200 0.00 2,801,834.38 0.00 2,801,834.38
School Administratior 7300 0.00 788,084.48 0.00 788,084.48
Facilities Acquisition and Constructior 7410 0.00 224,404.78 0.00 224,404.78
Fiscal Services 7500 0.00 97,605.96 0.00 97,605.96
Food Services 7600 57,064,491.36 0.00 0.00 57,064,491.36
Central Services 7700 0.00 386,108.14 0.00 386,108.14
Pupil Transportation Services 7800 0.00 1,239,599.05 0.00 1,239,599.05
Operation of Plant 7900 0.00 1,949,003.08 0.00 1,949,003.08
Maintenance of Plani 8100 0.00 38,215.80 0.00 38,215.80
Administrative Technology Service: 8200 0.00 0.00 0.00 0.00
Community Services 9100 0.00 3,508,598.73 0.00 3,508,598.73
Debt Service: (Function 9200)
Retirement of Principal 710 0.00 0.00 0.00 0.00
Interest 720 0.00 0.00 0.00 0.00
Dues, Fees and Issuance Costs 730 0.00 0.00 0.00 0.00
Miscellaneous Expenditures 790 0.00 0.00 0.00 0.00

Capital Outlay:

Facilities Acquisition and Constructior 7420 0.00 1,206,349.00 0.00 1,206,349.00
Other Capital Outlay 9300 0.00 2,421,907.38 0.00 2,421,907.38
Total Expenditures 57,064,491.36 121,658,444.82 0.00 178,722,936.18

Excess (Deficiency) of Revenues Over (Under) Expenditure: 159,927.38 686,586.76 0.00 846,514.14

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00 0.00 0.00 0.00
Premium on Sale of Bonds 3791 0.00 0.00 0.00 0.00
Discount on Sale of Bonds (Function 9299) 891 0.00 0.00 0.00 0.00

Refunding Bonds Issuec 3715 0.00 0.00 0.00 0.00
Premium on Refunding Bond: 3792 0.00 0.00 0.00 0.00
Discount on Refunding Bonds (Function 9299) 892 0.00 0.00 0.00 0.00

Certificates of Participation Issuec 3750 0.00 0.00 0.00 0.00
Premium on Certificates of Participatior 3793 0.00 0.00 0.00 0.00
Discount on Certificates of Participation (Function 9299 893 0.00 0.00 0.00 0.00

Loans Incurred 3720 0.00 0.00 0.00 0.00

Proceeds from the Sale of Capital Assets 3730 0.00 0.00 0.00 0.00

Loss Recoveries 3740 343,068.84 0.00 0.00 343,068.84

Proceeds of Forward Supply Contract 3760 0.00 0.00 0.00 0.00

Special Facilities Construction Advance 3770 0.00 0.00 0.00 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00 0.00 0.00 0.00

Transfers In 3600 0.00 0.00 0.00 0.00

Transfers Out 9700 0.00 0.00 0.00 0.00

Total Other Financing Sources (Uses) 343,068.84 0.00 0.00 343,068.84

SPECIAL ITEMS

0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS
0.00 0.00 0.00 0.00
Net Change in Fund Balances 502,996.22 686,586.76 0.00 1,189,582.98

Fund Balances, July 1, 2005 2800 16,535,886.33 2,294,556.27 0.00 18,830,442.60

Adjustment to Fund Balances 2891 0.00 0.00 0.00 0.00

Fund Balances, June 30, 2006 2700 17,038,882.55 2,981,143.03 0.00 20,020,025.58

The notes to the financial statements are an integral part of this statement
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)

NONMAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2006

Debt Service Funds
Section 1011.14/15
Account | SBE/COBI Bonds Special Act Bonds F.S. Motor Vehicle Bonds District Bonds Other Debt Service Total Nonmajor
Number 210 220 230 240 250 290 Debt Service Funds

REVENUES

Federal Direct 3100 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Federal Through State and Local 3200 0.00 0.00 0.00 0.00 0.00 0.00 0.00

State Sources 3300 5,772,720.27 0.00 0.00 0.00 0.00 0.00 5,772,720.27

Local Sources 3400 0.00 0.00 0.00 0.00 28,800,616.37 1,636,556.98 30,437,173.35

Total Revenues 5,772,720.27 0.00 0.00 0.00 28,800,616.37 1,636,556.98 36,209,893.62
EXPENDITURES
Current:
Instruction 5000 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Service: 6400 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00 0.00 0.00
General Administratior 7200 0.00 0.00 0.00 0.00 0.00 0.00 0.00
School Administratior 7300 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Constructior 7410 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Administrative Technology Service: 8200 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Debt Service: (Function 9200)
Retirement of Principal 710 3,605,000.00 0.00 0.00 0.00 25,280,000.00 28,295,600.00 57,180,600.00
Interest 720 2,270,568.75 0.00 0.00 0.00 3,229,475.00 62,544,325.39 68,044,369.14
Dues, Fees and Issuance Costs 730 0.00 0.00 0.00 0.00 545,975.12 2,256,532.52 2,802,507.64
Miscellaneous Expenditures 790 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Capital Outlay:

Facilities Acquisition and Constructior 7420 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Capital Outlay 9300 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Expenditures 5,875,568.75 0.00 0.00 0.00 29,055,450.12 93,096,457.91 128,027,476.78

Excess (Deficiency) of Revenues Over (Under) Expenditure: (102,848.48) 0.00 0.00 0.00 (254,833.75) (91,459,900.93) (91,817,583.16)

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium on Sale of Bonds 3791 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Discount on Sale of Bonds (Function 9299) 891 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Refunding Bonds Issuec 3715 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium on Refunding Bond: 3792 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Discount on Refunding Bonds (Function 9299) 892 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Certificates of Participation Issuec 3750 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium on Certificates of Participatior 3793 0.00 0.00 0.00 0.00 0.00 678,515.45 678,515.45
Discount on Certificates of Participation (Function 9299, 893 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Loans Incurred 3720 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Proceeds from the Sale of Capital Assets 3730 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Loss Recoveries 3740 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Proceeds of Forward Supply Contract 3760 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Special Facilities Construction Advance 3770 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00 0.00 0.00 0.00 0.00 (77,204,400.00) (77,204,400.00)

Transfers In 3600 0.00 0.00 0.00 0.00 0.00 101,719,850.59 101,719,850.59

Transfers Out 9700 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Total Other Financing Sources (Uses) 0.00 0.00 0.00 0.00 0.00 25,193,966.04 25,193,966.04

SPECIAL ITEMS

0.00 0.00 0.00 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS
0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Change in Fund Balances (102,848.48) 0.00 0.00 0.00 (254,833.75) (66,265,934.89) (66,623,617.12)

Fund Balances, July 1, 2005 2800 1,141,454.12 0.00 0.00 0.00 33,558,741.61 161,130,128.41 195,830,324.14

Adjustment to Fund Balances 2891 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Fund Balances, June 30, 2006 2700 1,038,605.64 0.00 0.00 0.00 33,303,907.86 94,864,193.52 129,206,707.02

The notes to the financial statements are an integral part of this statement
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED;

NONMAJOR GOVERNMENTAL FUNDS
For the Fiscal Year Ended June 30, 2006

Exhibit F-2c
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Capital Projects Funds

Capital Outlay Special Section 1011.14/ Public Education Capital Outlay and | Capital Improvement Voted Other Total Nonmajor
Bond Issues Act 1011.15 Capital Outlay District Debt Service Funds Section 1011.71(2) Capital Capital Capital
Account (COoBI) Bonds F.S. Loans (PECO) Bonds (CO &DS) F.S. Improvement Projects Project
Number 310 320 330 340 350 360 370 380 390 Funds

REVENUES

Federal Direct 3100 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Federal Through State and Local 3200 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

State Sources 3300 0.00 0.00 0.00 13,853,765.00 0.00 1,188,199.00 0.00 0.00 0.00 15,041,964.00

Local Sources 3400 0.00 0.00 0.00 0.00 0.00 8,929.22 0.00 0.00 0.00 8,929.22

Total Revenues 0.00 0.00 0.00 13,853,765.00 0.00 1,197,128.22 0.00 0.00 0.00 15,050,893.22
EXPENDITURES
Current:
Instruction 5000 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7410 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Debt Service: (Function 9200)
Retirement of Principal 710 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest 720 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Dues, Fees and Issuance Costs 730 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Miscellaneous Expenditures 790 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Capital Outlay:

Facilities Acquisition and Construction 7420 8,898.20 0.00 0.00 11,607,716.32 0.00 2,979,086.67 0.00 0.00 0.00 14,595,701.19
Other Capital Outlay 9300 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Expenditures 8,898.20 0.00 0.00 11,607,716.32 0.00 2,979,086.67 0.00 0.00 0.00 14,595,701.19

Excess (Deficiency) of Revenues Over (Under) Expenditures (8,898.20) 0.00 0.00 2,246,048.68 0.00 (1,781,958.45) 0.00 0.00 0.00 455,192.03

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium on Sale of Bonds 3791 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Discount on Sale of Bonds (Function 9299) 891 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Refunding Bonds Issued 3715 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium on Refunding Bonds 3792 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Discount on Refunding Bonds (Function 9299) 892 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Certificates of Participation Issued 3750 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium on Certificates of Participation 3793 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Discount on Certificates of Participation (Function 9299) 893 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Loans Incurred 3720 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Proceeds from the Sale of Capital Assets 3730 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Loss Recoveries 3740 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Proceeds of Forward Supply Contract 3760 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Special Facilities Construction Advances 3770 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Transfers In 3600 0.00 0.00 0.00 (1,000,000.00) 0.00 0.00 0.00 0.00 0.00 (1,000,000.00)

Transfers Out 9700 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Total Other Financing Sources (Uses) 0.00 0.00 0.00 (1,000,000.00) 0.00 0.00 0.00 0.00 0.00 (1,000,000.00)

SPECIAL ITEMS

0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

EXTRAORDINARY ITEMS
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Change in Fund Balances (8,898.20) 0.00 0.00 1,246,048.68 0.00 (1,781,958.45) 0.00 0.00 0.00 (544,807.97)

Fund Balances, July 1, 2005 2800 8,898.79 0.00 0.00 7,346,037.65 0.00 1,781,958.45 0.00 0.00 0.00 9,136,894.89

Adjustment to Fund Balances 2891 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Fund Balances, June 30, 2006 2700 0.59 0.00 0.00 8,592,086.33 0.00 (0.00) 0.00 0.00 0.00 8,592,086.92

The notes to the financial statements are an integral part of this statement.
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Exhibit F-2d
Page 28

DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

COMBINING STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES (CONTINUED)
NONMAJOR GOVERNMENTAL FUNDS

For the Fiscal Year Ended June 30, 2006

Total
Account Permanent Fund Nonmajor
Number 000 Governmental Funds

REVENUES

Federal Direct 3100 0.00 4,932,912.78

Federal Through State and Local 3200 0.00 136,263,177.56

State Sources 3300 0.00 25,480,678.99

Local Sources 3400 0.00 64,153,467.83

Total Revenues 0.00 230,830,237.16
EXPENDITURES
Current:
Instruction 5000 0.00 51,970,066.14
Pupil Personnel Services 6100 0.00 12,942,382.26
Instructional Media Services 6200 0.00 65,870.58
Instruction and Curriculum Development Services 6300 0.00 23,589,054.58
Instructional Staff Training Services 6400 0.00 18,093,154.40
Instruction Related Technology 6500 0.00 336,206.08
Board 7100 0.00 0.00
General Administratior 7200 0.00 2,801,834.38
School Administratior 7300 0.00 788,084.48
Facilities Acquisition and Constructior 7410 0.00 224,404.78
Fiscal Services 7500 0.00 97,605.96
Food Services 7600 0.00 57,064,491.36
Central Services 7700 0.00 386,108.14
Pupil Transportation Services 7800 0.00 1,239,599.05
Operation of Plant 7900 0.00 1,949,003.08
Maintenance of Plant 8100 0.00 38,215.80
Administrative Technology Service: 8200 0.00 0.00
Community Services 9100 0.00 3,508,598.73
Debt Service: (Function 9200)
Retirement of Principal 710 0.00 57,180,600.00
Interest 720 0.00 68,044,369.14
Dues, Fees and Issuance Costs 730 0.00 2,802,507.64
Miscellaneous Expenditures 790 0.00 0.00

Capital Outlay:

Facilities Acquisition and Constructior 7420 0.00 15,802,050.19
Other Capital Outlay 9300 0.00 2,421,907.38
Total Expenditures 0.00 321,346,114.15

Excess (Deficiency) of Revenues Over (Under) Expenditure: 0.00 (90,515,876.99)

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00 0.00
Premium on Sale of Bonds 3791 0.00 0.00
Discount on Sale of Bonds (Function 9299) 891 0.00 0.00

Refunding Bonds Issuec 3715 0.00 0.00
Premium on Refunding Bond: 3792 0.00 0.00
Discount on Refunding Bonds (Function 9299) 892 0.00 0.00

Certificates of Participation Issuec 3750 0.00 0.00
Premium on Certificates of Participatior 3793 0.00 678,515.45
Discount on Certificates of Participation (Function 9299, 893 0.00 0.00

Loans Incurred 3720 0.00 0.00

Proceeds from the Sale of Capital Assets 3730 0.00 0.00

Loss Recoveries 3740 0.00 343,068.84

Proceeds of Forward Supply Contract 3760 0.00 0.00

Special Facilities Construction Advance 3770 0.00 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00 (77,204,400.00)

Transfers In 3600 0.00 100,719,850.59

Transfers Out 9700 0.00 0.00

Total Other Financing Sources (Uses) 0.00 24,537,034.88

SPECIAL ITEMS

0.00 0.00

EXTRAORDINARY ITEMS
0.00 0.00
Net Change in Fund Balances 0.00 (65,978,842.11)

Fund Balances, July 1, 2005 2800 0.00 223,797,661.63

Adjustment to Fund Balances 2891 0.00 0.00

Fund Balances, June 30, 2006 2700 0.00 157,818,819.52

The notes to the financial statements are an integral part of this statement
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

SPECIAL REVENUE FUNDS (NONMAJOR)
For the Fiscal Year Ended June 30, 2006

Exhibit G-1

Page 29

Variance with

Account Budgeted Amounts Actual Final Budget -
Number Original Final Amounts Positive (Negative)

REVENUES

Federal Direct 3100 9,981,894.92 11,420,941.92 4,932,912.78 (6,488,029.14)

Federal Through State and Local 3200 170,532,256.50 160,099,720.56 136,263,177.56 (23,836,543.00)

State Sources 3300 3,165,432.11 5,789,381.75 4,665,994.72 (1,123,387.03)

Local Sources 3400 28,867,230.88 38,038,903.26 33,707,365.26 (4,331,538.00)

Total Revenues 212,546,814.41 215,348,947.49 179,569,450.32 (35,779,497.17)
EXPENDITURES
Current:
Instruction 5000 60,447,839.00 69,094,571.03 51,970,066.14 17,124,504.89
Pupil Personnel Services 6100 16,059,263.71 14,833,804.62 12,942,382.26 1,891,422.36
Instructional Media Services 6200 133,084.80 336,705.09 65,870.58 270,834.51
Instruction and Curriculum Development Services 6300 29,016,036.95 28,586,262.47 23,589,054.58 4,997,207.89
Instructional Staff Training Services 6400 26,391,722.41 23,005,821.20 18,093,154.40 4,912,666.80
Instruction Related Technology 6500 368,821.06 350,991.96 336,206.08 14,785.88
Board 7100 0.00
General Administration 7200 3,864,573.87 3,200,424.96 2,801,834.38 398,590.58
School Administration 7300 865,300.89 1,406,146.55 788,084.48 618,062.07
Facilities Acquisition and Construction 7410 192,783.04 379,528.78 224,404.78 155,124.00
Fiscal Services 7500 106,282.53 155,904.99 97,605.96 58,299.03
Food Services 7600 57,526,650.00 57,892,871.00 57,064,491.36 828,379.64
Central Services 7700 2,712,073.91 733,363.00 386,108.14 347,254.86
Pupil Transportation Services 7800 5,160,000.67 2,621,153.40 1,239,599.05 1,381,554.35
Operation of Plant 7900 3,635,457.98 3,938,712.89 1,949,003.08 1,989,709.81
Maintenance of Plant 8100 69,690.76 52,508.80 38,215.80 14,293.00
Administrative Technology Services 8200 0.00
Community Services 9100 5,386,690.94 5,657,595.86 3,508,598.73 2,148,997.13
Debt Service: (Function 9200)
Retirement of Principal 710 0.00
Interest 720 0.00
Dues, Fees and Issuance Costs 730 0.00
Miscellaneous Expenditures 790 0.00

Capital Outlay:

Facilities Acquisition and Construction 7420 2,500.00 1,208,849.00 1,206,349.00 2,500.00
Other Capital Outlay 9300 4,029,209.16 5,313,239.16 2,421,907.38 2,891,331.78
Total Expenditures 215,967,981.68 218,768,454.76 178,722,936.18 40,045,518.58

Excess (Deficiency) of Revenues Over (Under) Expenditures (3,421,167.27) (3,419,507.27) 846,514.14 4,266,021.41

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00
Premium on Sale of Bonds 3791 0.00
Discount on Sale of Bonds (Function 9299) 891 0.00

Refunding Bonds Issued 3715 0.00
Premium on Refunding Bonds 3792 0.00
Discount on Refunding Bonds (Function 9299) 892 0.00

Certificates of Participation Issued 3750 0.00
Premium on Certificates of Participation 3793 0.00
Discount on Certificates of Participation (Function 9299) 893 0.00

Loans Incurred 3720 0.00

Proceeds from the Sale of Capital Assets 3730 0.00

Loss Recoveries 3740 343,068.00 343,068.84 0.84

Proceeds of Forward Supply Contract 3760 0.00

Special Facilities Construction Advances 3770 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00

Transfers In 3600 0.00

Transfers Out 9700 0.00

Total Other Financing Sources (Uses) 0.00 343,068.00 343,068.84 0.84

SPECIAL ITEMS

0.00

EXTRAORDINARY ITEMS
0.00
Net Change in Fund Balances (3,421,167.27) (3,076,439.27) 1,189,582.98 4,266,022.25

Fund Balances, July 1, 2005 2800 18,830,442.60 18,830,442.60 18,830,442.60 0.00

Adjustment to Fund Balances 2891 0.00

Fund Balances, June 30, 2006 2700 15,409,275.33 15,754,003.33 20,020,025.58 4,266,022.25
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

DEBT SERVICE FUNDS
For the Fiscal Year Ended June 30, 2006

Exhibit G-2

Page 30

Variance with

Account Budgeted Amounts Actual Final Budget -
Number Original Final Amounts Positive (Negative)

REVENUES

Federal Direct 3100 0.00

Federal Through State and Local 3200 0.00

State Sources 3300 5,875,568.75 5,772,720.27 5,772,720.27 0.00

Local Sources 3400 27,472,413.00 30,437,173.35 30,437,173.35 0.00

Total Revenues 33,347,981.75 36,209,893.62 36,209,893.62 0.00
EXPENDITURES
Current:
Instruction 5000 0.00
Pupil Personnel Services 6100 0.00
Instructional Media Services 6200 0.00
Instruction and Curriculum Development Services 6300 0.00
Instructional Staff Training Services 6400 0.00
Instruction Related Technology 6500 0.00
Board 7100 0.00
General Administration 7200 0.00
School Administration 7300 0.00
Facilities Acquisition and Construction 7410 0.00
Fiscal Services 7500 0.00
Food Services 7600 0.00
Central Services 7700 0.00
Pupil Transportation Services 7800 0.00
Operation of Plant 7900 0.00
Maintenance of Plant 8100 0.00
Administrative Technology Services 8200 0.00
Community Services 9100 0.00
Debt Service: (Function 9200)
Retirement of Principal 710 57,945,000.00 211,589,400.00 57,180,600.00 154,408,800.00
Interest 720 68,758,535.35 68,044,369.14 68,044,369.14 0.00
Dues, Fees and Issuance Costs 730 126,875.00 2,806,032.64 2,802,507.64 3,525.00
Miscellaneous Expenditures 790 0.00

Capital Outlay:

Facilities Acquisition and Construction 7420 0.00
Other Capital Outlay 9300 0.00
Total Expenditures 126,830,410.35 282,439,801.78 128,027,476.78 154,412,325.00

Excess (Deficiency) of Revenues Over (Under) Expenditures (93,482,428.60) (246,229,908.16) (91,817,583.16) 154,412,325.00

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00
Premium on Sale of Bonds 3791 0.00
Discount on Sale of Bonds (Function 9299) 891 0.00

Refunding Bonds Issued 3715 0.00
Premium on Refunding Bonds 3792 0.00
Discount on Refunding Bonds (Function 9299) 892 0.00

Certificates of Participation Issued 3750 0.00
Premium on Certificates of Participation 3793 678,515.45 678,515.45 0.00
Discount on Certificates of Participation (Function 9299) 893 0.00

Loans Incurred 3720 0.00

Proceeds from the Sale of Capital Assets 3730 0.00

Loss Recoveries 3740 0.00

Proceeds of Forward Supply Contract 3760 0.00

Special Facilities Construction Advances 3770 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 (77,204,400.00) (77,204,400.00) 0.00

Transfers In 3600 102,846,689.00 101,719,850.55 101,719,850.59 0.04

Transfers Out 9700 0.00

Total Other Financing Sources (Uses) 102,846,689.00 25,193,966.00 25,193,966.04 0.04

SPECIAL ITEMS

0.00

EXTRAORDINARY ITEMS
0.00
Net Change in Fund Balances 9,364,260.40 (221,035,942.16) (66,623,617.12) 154,412,325.04

Fund Balances, July 1, 2005 2800 195,830,324.14 195,830,324.14 195,830,324.14 0.00

Adjustment to Fund Balances 2891 0.00

Fund Balances, June 30, 2006 2700 205,194,584.54 (25,205,618.02) 129,206,707.02 154,412,325.04
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL

CAPITAL PROJECT FUNDS
For the Fiscal Year Ended June 30, 2006

Exhibit G-3

Page 31

Variance with

Account Budgeted Amounts Actual Final Budget -
Number Original Final Amounts Positive (Negative)

REVENUES

Federal Direct 3100 0.00

Federal Through State and Local 3200 0.00

State Sources 3300 20,096,543.00 20,584,742.00 15,041,964.00 (5,542,778.00)

Local Sources 3400 388,032,339.00 426,181,178.22 8,929.22 (426,172,249.00)

Total Revenues 408,128,882.00 446,765,920.22 15,050,893.22 (431,715,027.00)
EXPENDITURES
Current:
Instruction 5000 0.00
Pupil Personnel Services 6100 0.00
Instructional Media Services 6200 0.00
Instruction and Curriculum Development Services 6300 0.00
Instructional Staff Training Services 6400 0.00
Instruction Related Technology 6500 0.00
Board 7100 0.00
General Administration 7200 0.00
School Administration 7300 0.00
Facilities Acquisition and Construction 7410 0.00
Fiscal Services 7500 0.00
Food Services 7600 0.00
Central Services 7700 0.00
Pupil Transportation Services 7800 0.00
Operation of Plant 7900 0.00
Maintenance of Plant 8100 0.00
Administrative Technology Services 8200 0.00
Community Services 9100 0.00
Debt Service: (Function 9200)
Retirement of Principal 710 4,328,858.00 4,291,857.63 4,291,857.63
Interest 720 10,623.00 7,510,623.06 7,510,623.06
Dues, Fees and Issuance Costs 730 4,542.91 13,006,882.38 13,006,882.38
Miscellaneous Expenditures 790 0.00

Capital Outlay:

Facilities Acquisition and Construction 7420 932,916,420.98 1,189,140,008.37 14,595,701.19 1,174,544,307.18
Other Capital Outlay 9300 0.00
Total Expenditures 937,260,444.89 1,213,949,371.44 14,595,701.19 1,199,353,670.25

Excess (Deficiency) of Revenues Over (Under) Expenditures (529,131,562.89) (767,183,451.22) 455,192.03 767,638,643.25

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 250,000,000.00 250,000,000.00 (250,000,000.00)
Premium on Sale of Bonds 3791 0.00
Discount on Sale of Bonds (Function 9299) 891 0.00

Refunding Bonds Issued 3715 0.00
Premium on Refunding Bonds 3792 0.00
Discount on Refunding Bonds (Function 9299) 892 0.00

Certificates of Participation Issued 3750 224,165,308.00 (224,165,308.00)
Premium on Certificates of Participation 3793 5,697,886.65 (5,697,886.65)
Discount on Certificates of Participation (Function 9299) 893 0.00

Loans Incurred 3720 6,474,602.00 (6,474,602.00)

Proceeds from the Sale of Capital Assets 3730 2,050,567.30 (2,050,567.30)

Loss Recoveries 3740 10,283,112.00 13,524,608.97 (13,524,608.97)

Proceeds of Forward Supply Contract 3760 0.00

Special Facilities Construction Advances 3770 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00

Transfers In 3600 (1,000,000.00) (1,000,000.00)

Transfers Out 9700 (141,846,689.00) (145,424,661.59) 145,424,661.59

Total Other Financing Sources (Uses) 118,436,423.00 356,488,311.33 (1,000,000.00) (357,488,311.33)

SPECIAL ITEMS

0.00

EXTRAORDINARY ITEMS
0.00
Net Change in Fund Balances (410,695,139.89) (410,695,139.89) (544,807.97) 410,150,331.92

Fund Balances, July 1, 2005 2800 410,695,139.89 410,695,139.89 9,136,894.89 (401,558,245.00)

Adjustment to Fund Balances 2891 0.00

Fund Balances, June 30, 2006 2700 0.00 0.00 8,592,086.92 8,592,086.92
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Exhibit G-4
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES - BUDGET AND ACTUAL
PERMANENT FUNDS

For the Fiscal Year Ended June 30, 2006

Variance with
Account Budgeted Amounts Actual Final Budget -
Number Original Final Amounts Positive (Negative)

REVENUES

Federal Direct 3100 0.00

Federal Through State and Local 3200 0.00

State Sources 3300 0.00

Local Sources 3400 0.00

Total Revenues 0.00 0.00 0.00 0.00
EXPENDITURES
Current:
Instruction 5000 0.00
Pupil Personnel Services 6100 0.00
Instructional Media Services 6200 0.00
Instruction and Curriculum Development Services 6300 0.00
Instructional Staff Training Services 6400 0.00
Instruction Related Technology 6500 0.00
Board 7100 0.00
General Administration 7200 0.00
School Administration 7300 0.00
Facilities Acquisition and Construction 7410 0.00
Fiscal Services 7500 0.00
Food Services 7600 0.00
Central Services 7700 0.00
Pupil Transportation Services 7800 0.00
Operation of Plant 7900 0.00
Maintenance of Plant 8100 0.00
Administrative Technology Services 8200 0.00
Community Services 9100 0.00
Debt Service: (Function 9200)
Retirement of Principal 710 0.00
Interest 720 0.00
Dues, Fees and Issuance Costs 730 0.00
Miscellaneous Expenditures 790 0.00

Capital Outlay:

Facilities Acquisition and Construction 7420 0.00
Other Capital Outlay 9300 0.00
Total Expenditures 0.00 0.00 0.00 0.00

Excess (Deficiency) of Revenues Over (Under) Expenditures 0.00 0.00 0.00 0.00

OTHER FINANCING SOURCES (USES)

Long-Term Bonds Issued 3710 0.00
Premium on Sale of Bonds 3791 0.00
Discount on Sale of Bonds (Function 9299) 891 0.00

Refunding Bonds Issued 3715 0.00
Premium on Refunding Bonds 3792 0.00
Discount on Refunding Bonds (Function 9299) 892 0.00

Certificates of Participation Issued 3750 0.00
Premium on Certificates of Participation 3793 0.00
Discount on Certificates of Participation (Function 9299) 893 0.00

Loans Incurred 3720 0.00

Proceeds from the Sale of Capital Assets 3730 0.00

Loss Recoveries 3740 0.00

Proceeds of Forward Supply Contract 3760 0.00

Special Facilities Construction Advances 3770 0.00

Payments to Refunded Bond Escrow Agent (Function 9299) 760 0.00

Transfers In 3600 0.00

Transfers Out 9700 0.00

Total Other Financing Sources (Uses) 0.00 0.00 0.00 0.00

SPECIAL ITEMS

0.00

EXTRAORDINARY ITEMS
0.00
Net Change in Fund Balances 0.00 0.00 0.00 0.00

Fund Balances, July 1, 2005 2800 0.00

Adjustment to Fund Balances 2891 0.00

Fund Balances, June 30, 2006 2700 0.00 0.00 0.00 0.00
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY Exhibit H-1
COMBINING STATEMENT OF NET ASSETS Page 33
NONMAJOR ENTERPRISE FUNDS

June 30, 2006

Account Self Insurance Self Insurance Self Insurance Self Insurance Self Insurance Other Other Total Nonmajol
Number 911 912 913 914 915 921 922 Enterprise Funds
ASSETS
Current Assets:
Cash and Cash Equivalent: 1110 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Receivable, Ne 1130 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Reinsurer 1180 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deposits Receivable 1210 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Other Funds-Budgetary 1141 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Prepaid Items 1230 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Current Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Noncurrent Assets:
Restricted Cash and Cash Equivalent: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital Assets:
Land 1310 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Land Improvements - Nondepreciabl¢ 1315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Construction in Progress 1360 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Improvements Other Than Building: 1320 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciatior 1329 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Buildings and Fixed Equipmen 1330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciatior 1339 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Furniture, Fixtures and Equipmen 1340 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciatior 1349 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Motor Vehicles 1350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciatior 1359 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Property Under Capital Leases 1370 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciatior 1379 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Computer Software 1382 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Amortizatior 1389 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Noncurrent Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
LIABILITIES
Current Liabilities:
Salaries, Benefits and Payroll Taxes Payabl 2110 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Payroll Deductions and Withholding 2170 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Judgments Payable 2130 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Sales Tax Payable 2260 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accrued Interest Payable 2210 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deposits Payable 2220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due to Other Funds-Budgetary 2161 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Revenues 2410 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Unpaid Claims 2271 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Claims Adjustment Expens 2272 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Obligations Under Capital Leases 2315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Liability for Compensated Absence 2330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claim 2350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Current Liabilitie: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Noncurrent Liabilities:
Liabilities Payable from Restricted Assets
Deposits Payable 2220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Noncurrent Liabilities
Obligations Under Capital Leases 2315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Liability for Compensated Absence 2330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claim 2350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Noncurrent Liabilitie: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Liabilitie 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
NET ASSETS
Invested in Capital Assets, Net of Related Deb 2770 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Restricted for 2780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Unrestricted 2790 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Net Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Liabilities and Net Asset: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statemer
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Account Self Insurance Self Insurance Self Insurance Self Insurance Self Insurance Other Other Total Nonmajor
Number 911 912 913 914 915 921 922 Enterprise Funds
OPERATING REVENUES
Charges for Services 3481 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Charges for Sales 3482 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium Revenue 3484 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Operating Revenues 3489 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Operating Revenues 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
OPERATING EXPENSES
Salaries 100 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Employee Benefits 200 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Purchased Services 300 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Energy Services 400 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Materials and Supplies 500 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital Outlay 600 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Expenses 700 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Depreciation/Amortization 780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Operating Expenses 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Operating Income (Loss) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
NONOPERATING REVENUES (EXPENSES)
Interest Revenue 3430 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Gifts, Grants and Bequests 3440 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Loss Recoveries 3740 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Gain on Disposition of Assets 3780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expense 720 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Miscellaneous Expense 790 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Loss on Disposition of Assets 810 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Nonoperating Revenues (Expenses) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Income (Loss) Before Operating Transfers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers In 3600 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers Out 9700 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
SPECIAL ITEMS
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EXTRAORDINARY ITEMS
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Change In Net Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Assets - July 1, 2005 2880 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Adjustment to Net Assets 2896 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Assets - June 30, 2006 2780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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Self Insurance Self Insurance Self Insurance Self Insurance Self Insurance Other Other Total Nonmajor
911 912 913 914 915 921 922 Enterprise Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Receipts from interfund services providec 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Payments to suppliers 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Payments to employees 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Payments for interfund services usec 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other receipts (payments) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by operating activities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Subsidies from operating grants 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers from other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers to other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by noncapital financing activitie: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Proceeds from capital debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital contributions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Proceeds from disposition of capital assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Acquisition and construction of capital assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Principal paid on capital debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest paid on capital debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by capital and related financing activitie: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest and dividends receivec 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Purchase of investments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by investing activitie 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net increase (decrease) in cash and cash equivalents 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Cash and cash equivalents - July 1, 2005 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Cash and cash equivalents - June 30, 2006 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Reconciliation of operating income (loss) to net cash provided
(used) by operating activities:
Operating income (loss) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Adjustments to reconcile operating income (loss) to net cask
provided (used) by operating activities
Depreciation/Amortization expense 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Commodities used from USDA program 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Change in assets and liabilities:
(Increase) decrease in accounts receivable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in interest receivable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from reinsuret 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in deposits receivable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from other agencies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in inventory 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in prepaid items 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in salaries and benefits payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in payroll tax liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in accounts payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in judgments payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in sales tax payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in accrued interest payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in deposits payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in due to other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in due to other agencies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in deferred revenues 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in estimated unpaid claims 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in estimated liability for claims adjustment expenst 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total adjustments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by operating activities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Noncash investing, capital, and financing activities:
Borrowing under capital lease 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Contributions of capital assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Purchase of equipment on account 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital asset trade-ins 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Increase/(Decrease) in the fair value of investment: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Commodities received through USDA program 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF NET ASSETS
INTERNAL SERVICE FUNDS
June 30, 2006

Account Maintenance Self Insurance Self Insurance Self Insurance Self Insurance Consortium Programs | Other Internal Service Total Internal
Number 794 712 713 714 715 731 791 Service Funds
ASSETS
Current Assets:
Cash and Cash Equivalents 1110 36,044.05 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05
Investments 1160 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Reinsurer 1180 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deposits Receivable 1210 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Other Funds-Budgetary 1141 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Prepaid Items 1230 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Current Assets 36,044.05 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05
Noncurrent Assets:
Restricted Cash and Cash Equivalents 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital Assets:
Land 1310 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Land Improvements - Nondepreciable 1315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Construction in Progress 1360 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Improvements Other Than Buildings 1320 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1329 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Buildings and Fixed Equipment 1330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1339 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Furniture, Fixtures and Equipment 1340 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1349 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Motor Vehicles 1350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1359 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Property Under Capital Leases 1370 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Depreciation 1379 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Computer Software 1382 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accumulated Amortization 1389 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Noncurrent Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Assets 36,044.05 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05
LIABILITIES
Current Liabilities:
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accounts Payable 2120 11,051.29 0.00 0.00 0.00 0.00 0.00 0.00 11,051.29
Judgments Payable 2130 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Sales Tax Payable 2260 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Accrued Interest Payable 2210 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deposits Payable 2220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due to Other Funds-Budgetary 2161 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Deferred Revenues 2410 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Unpaid Claims 2271 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Claims Adjustment Expense 2272 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Obligations Under Capital Leases 2315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Liability for Compensated Absences 2330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claims 2350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Current Liabilities 11,051.29 0.00 0.00 0.00 0.00 0.00 0.00 11,051.29
Noncurrent Liabilities:
Liabilities Payable from Restricted Assets:
Deposits Payable 2220 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Noncurrent Liabilities:
Obligations Under Capital Leases 2315 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Liability for Compensated Absences 2330 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claims 2350 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Noncurrent Liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Liabilities 11,051.29 0.00 0.00 0.00 0.00 0.00 0.00 11,051.29
NET ASSETS
Invested in Capital Assets, Net of Related Debt 2770 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Restricted for 2780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Unrestricted 2790 24,992.76 0.00 0.00 0.00 0.00 0.00 0.00 24,992.76
Total Net Assets 24,992.76 0.00 0.00 0.00 0.00 0.00 0.00 24,992.76
Total Liabilities and Net Assets 36,044.05 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS
INTERNAL SERVICE FUNDS
For the Fiscal Year Ended June 30, 2006
Account Maintenance Self Insurance Self Insurance Self Insurance Self Insurance Consortium Programs | Other Internal Service Total Internal
Number 794 712 713 714 715 731 791 Service Funds
OPERATING REVENUES
Charges for Services 3481 27,548,843.51 0.00 0.00 0.00 0.00 0.00 0.00 27,548,843.51
Charges for Sales 3482 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Premium Revenue 3484 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Operating Revenues 3489 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Operating Revenues 27,548,843.51 0.00 0.00 0.00 0.00 0.00 0.00 27,548,843.51
OPERATING EXPENSES
Salaries 100 20,779,947.63 0.00 0.00 0.00 0.00 0.00 0.00 20,779,947.63
Employee Benefits 200 6,733,569.14 0.00 0.00 0.00 0.00 0.00 0.00 6,733,569.14
Purchased Services 300 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Energy Services 400 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Materials and Supplies 500 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital Outlay 600 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other Expenses 700 131,188.73 0.00 0.00 0.00 0.00 0.00 0.00 131,188.73
Depreciation/Amortization 780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Operating Expenses 27,644,705.50 0.00 0.00 0.00 0.00 0.00 0.00 27,644,705.50
Operating Income (L0ss) (95,861.99) 0.00 0.00 0.00 0.00 0.00 0.00 (95,861.99)
NONOPERATING REVENUES (EXPENSES)
Interest Revenue 3430 54,886.80 0.00 0.00 0.00 0.00 0.00 0.00 54,886.80
Gifts, Grants and Bequests 3440 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Loss Recoveries 3740 41,204.28 0.00 0.00 0.00 0.00 0.00 0.00 41,204.28
Gain on Disposition of Assets 3780 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest Expense 720 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Miscellaneous Expense 790 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Loss on Disposition of Assets 810 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total Nonoperating Revenues (Expenses) 96,091.08 0.00 0.00 0.00 0.00 0.00 0.00 96,091.08
Income (Loss) Before Operating Transfers 229.09 0.00 0.00 0.00 0.00 0.00 0.00 229.09
Transfers In 3600 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers Out 9700 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
SPECIAL ITEMS
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
EXTRAORDINARY ITEMS
0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Change In Net Assets 229.09 0.00 0.00 0.00 0.00 0.00 0.00 229.09
Net Assets - July 1, 2005 24,763.67 0.00 0.00 0.00 0.00 0.00 0.00 24,763.67
Adjustments to Net Assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Assets - June 30, 2006 24,992.76 0.00 0.00 0.00 0.00 0.00 0.00 24,992.76

The notes to the financial statements are an integral part of this statement.
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Maintenance Self Insurance Self Insurance Self Insurance Self Insurance Consortium Programs | Other Internal Service Total Internal
794 712 713 714 715 731 791 Service Funds
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers and users 27,548,843.51 0.00 0.00 0.00 0.00 0.00 0.00 27,548,843.51
Receipts from interfund services providec 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Payments to suppliers (132,049.22) 0.00 0.00 0.00 0.00 0.00 0.00 (132,049.22)
Payments to employees (27,513,516.77) 0.00 0.00 0.00 0.00 0.00 0.00 (27,513,516.77)
Payments for interfund services usec 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Other receipts (payments) 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by operating activities (96,722.48) 0.00 0.00 0.00 0.00 0.00 0.00 (96,722.48)
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Subsidies from operating grants 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers from other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Transfers to other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by noncapital financing activitie: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Proceeds from capital debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital contributions 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Proceeds from disposition of capital assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Acquisition and construction of capital assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Principal paid on capital debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest paid on capital debt 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by capital and related financing activitie: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Interest and dividends receivec 96,091.08 0.00 0.00 0.00 0.00 0.00 0.00 96,091.08
Purchase of investments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net cash provided (used) by investing activitie 96,091.08 0.00 0.00 0.00 0.00 0.00 0.00 96,091.08
Net increase (decrease) in cash and cash equivalents (631.40) 0.00 0.00 0.00 0.00 0.00 0.00 (631.40)
Cash and cash equivalents - July 1, 2005 36,675.45 0.00 0.00 0.00 0.00 0.00 0.00 36,675.45
Cash and cash equivalents - June 30, 2006 36,044.05 0.00 0.00 0.00 0.00 0.00 0.00 36,044.05
Reconciliation of operating income (loss) to net cash provided
(used) by operating activities:
Operating income (loss) 229.09 0.00 0.00 0.00 0.00 0.00 0.00 229.09
Adjustments to reconcile operating income (loss) to net cask
provided (used) by operating activities
Depreciation/Amortization expense 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Commodities used from USDA program 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Change in assets and liabilities:
(Increase) decrease in accounts receivable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in interest receivable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from reinsuret 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in deposits receivable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in due from other agencies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in inventory 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
(Increase) decrease in prepaid items 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in salaries and benefits payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in payroll tax liabilities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in accounts payable (860.49) 0.00 0.00 0.00 0.00 0.00 0.00 (860.49)
Increase (decrease) in judgments payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in sales tax payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in accrued interest payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in deposits payable 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in due to other funds 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in due to other agencies 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in deferred revenues 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in estimated unpaid claims 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Increase (decrease) in estimated liability for claims adjustment expenst 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Total adjustments (860.49) 0.00 0.00 0.00 0.00 0.00 0.00 (860.49)
Net cash provided (used) by operating activities (631.40) 0.00 0.00 0.00 0.00 0.00 0.00 (631.40)
Noncash investing, capital, and financing activities:
Borrowing under capital lease 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Contributions of capital assets 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Purchase of equipment on account 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Capital asset trade-ins 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Net Increase/(Decrease) in the fair value of investment: 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00
Commodities received through USDA program 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
INVESTMENT TRUST FUNDS
June 30, 2006
Investment Investment Investment Total
Account Trust Fund Trust Fund Trust Fund Investment Trust
Number 84X 84X 84X Funds
ASSETS
Cash and Cash Equivalents 1110 0.00 0.00 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due from Other Funds-Budgetary 1141 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00
Total Assets 0.00 0.00 0.00 0.00
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00
Internal Accounts Payable 2290 0.00 0.00 0.00 0.00
Due to Other Funds-Budgetary 2161 0.00 0.00 0.00 0.00
Total Liabilities 0.00 0.00 0.00 0.00
NET ASSETS
Assets Held in Trust for Pension Benefits 0.00 0.00 0.00 0.00
Assets Held in Trust for Scholarships
and Other Purposes 0.00 0.00 0.00 0.00
Total Net Assets 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
ESE 145




Exhibit 1-2

Page 40
DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF CHANGES IN NET ASSETS
INVESTMENT TRUST FUNDS
For the Fiscal Year Ended June 30, 2006
Investment Investment Investment Total
Account Trust Fund Trust Fund Trust Fund Investment
Number 84X 84X 84X Trust Funds
ADDITIONS
Contributions:
Employer 0.00 0.00 0.00 0.00
Plan Members 0.00 0.00 0.00 0.00
Gifts, Grants and Bequests 3440 0.00 0.00 0.00 0.00
Investment Earnings:
Interest on Investments 3431 0.00 0.00 0.00 0.00
Gain on Sale of Investments 3432 0.00 0.00 0.00 0.00
Net Increase (Decrease) in the Fair Value of Investments 3433 0.00 0.00 0.00 0.00
Total Investment Earnings 0.00 0.00 0.00 0.00
Less Investment Expense 0.00 0.00 0.00 0.00
Net Investment Earnings 0.00 0.00 0.00 0.00
Total Additions 0.00 0.00 0.00 0.00
DEDUCTIONS
Salaries 100 0.00 0.00 0.00 0.00
Employee Benefits 200 0.00 0.00 0.00 0.00
Purchased Services 300 0.00 0.00 0.00 0.00
Other Expenses 700 0.00 0.00 0.00 0.00
Refunds of Contributions 0.00 0.00 0.00 0.00
Administrative Expenses 0.00 0.00 0.00 0.00
Total Deductions 0.00 0.00 0.00 0.00
Change In Net Assets 0.00 0.00 0.00 0.00
Net Assets - July 1, 2005 2885 0.00 0.00 0.00 0.00
Net Assets - June 30, 2006 2785 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
PRIVATE-PURPOSE TRUST FUNDS
June 30, 2006
Private-Purpose Private-Purpose Private-Purpose Total

Account Trust Fund Trust Fund Trust Fund Private-Purpose
Number 85X 85X 85X Trust Funds
ASSETS
Cash and Cash Equivalents 1110 524,398.45 0.00 0.00 524,398.45
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due from Other Funds-Budgetary 1141 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00
Total Assets 524,398.45 0.00 0.00 524,398.45
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00
Internal Accounts Payable 2290 0.00 0.00 0.00 0.00
Due to Other Funds-Budgetary 2161 0.00 0.00 0.00 0.00
Total Liabilities 0.00 0.00 0.00 0.00
NET ASSETS
Assets Held in Trust for Pension Benefits 0.00 0.00 0.00 0.00
Assets Held in Trust for Scholarships
and Other Purposes 524,398.45 0.00 0.00 524,398.45
Total Net Assets 524,398.45 0.00 0.00 524,398.45

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF CHANGES IN NET ASSETS
PRIVATE-PURPOSE TRUST FUNDS
For the Fiscal Year Ended June 30, 2006
Private-Purpose Private-Purpose Private-Purpose Total

Account Trust Fund Trust Fund Trust Fund Private-Purpose
Number 85X 85X 85X Trust Funds
ADDITIONS
Contributions:
Employer 0.00 0.00 0.00 0.00
Plan Members 0.00 0.00 0.00 0.00
Gifts, Grants and Bequests 3440 92,186.84 0.00 0.00 92,186.84
Investment Earnings:
Interest on Investments 3431 6,187.13 0.00 0.00 6,187.13
Gain on Sale of Investments 3432 0.00 0.00 0.00 0.00
Net Increase (Decrease) in the Fair Value of Investments 3433 0.00 0.00 0.00 0.00
Total Investment Earnings 6,187.13 0.00 0.00 6,187.13
Less Investment Expense 0.00 0.00 0.00 0.00
Net Investment Earnings 6,187.13 0.00 0.00 6,187.13
Total Additions 98,373.97 0.00 0.00 98,373.97
DEDUCTIONS
Salaries 100 0.00 0.00 0.00 0.00
Employee Benefits 200 0.00 0.00 0.00 0.00
Purchased Services 300 0.00 0.00 0.00 0.00
Other Expenses 700 74,828.49 0.00 0.00 74,828.49
Refunds of Contributions 0.00 0.00 0.00 0.00
Administrative Expenses 0.00 0.00 0.00 0.00
Total Deductions 74,828.49 0.00 0.00 74,828.49
Change In Net Assets 23,545.48 0.00 0.00 23,545.48
Net Assets - July 1, 2005 2885 0.00 0.00 0.00 0.00
Net Assets - June 30, 2006 2785 23,545.48 0.00 0.00 23,545.48

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
PENSION TRUST FUNDS
June 30, 2006
Pension Pension Pension Total
Account Trust Fund Trust Fund Trust Fund Pension Trust
Number 87X 87X 87X Funds
ASSETS
Cash and Cash Equivalents 1110 0.00 0.00 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due from Other Funds-Budgetary 1141 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00
Total Assets 0.00 0.00 0.00 0.00
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00
Internal Accounts Payable 2290 0.00 0.00 0.00 0.00
Due to Other Funds-Budgetary 2161 0.00 0.00 0.00 0.00
Total Liabilities 0.00 0.00 0.00 0.00
NET ASSETS
Assets Held in Trust for Pension Benefits 0.00 0.00 0.00 0.00
Assets Held in Trust for Scholarships
and Other Purposes 0.00 0.00 0.00 0.00
Total Net Assets 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF CHANGES IN NET ASSETS
PENSION TRUST FUNDS
For the Fiscal Year Ended June 30, 2006
Pension Pension Pension Total
Account Trust Fund Trust Fund Trust Fund Pension Trust
Number 87X 87X 87X Funds
ADDITIONS
Contributions:
Employer 0.00 0.00 0.00 0.00
Plan Members 0.00 0.00 0.00 0.00
Gifts, Grants and Bequests 3440 0.00 0.00 0.00 0.00
Investment Earnings:
Interest on Investments 3431 0.00 0.00 0.00 0.00
Gain on Sale of Investments 3432 0.00 0.00 0.00 0.00
Net Increase (Decrease) in the Fair Value of Investments 3433 0.00 0.00 0.00 0.00
Total Investment Earnings 0.00 0.00 0.00 0.00
Less Investment Expense 0.00 0.00 0.00 0.00
Net Investment Earnings 0.00 0.00 0.00 0.00
Total Additions 0.00 0.00 0.00 0.00
DEDUCTIONS
Salaries 100 0.00 0.00 0.00 0.00
Employee Benefits 200 0.00 0.00 0.00 0.00
Purchased Services 300 0.00 0.00 0.00 0.00
Other Expenses 700 0.00 0.00 0.00 0.00
Refunds of Contributions 0.00 0.00 0.00 0.00
Administrative Expenses 0.00 0.00 0.00 0.00
Total Deductions 0.00 0.00 0.00 0.00
Change In Net Assets 0.00 0.00 0.00 0.00
Net Assets - July 1, 2005 2885 0.00 0.00 0.00 0.00
Net Assets - June 30, 2006 2785 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF FIDUCIARY NET ASSETS
AGENCY FUNDS
June 30, 2006
School Internal Agency Agency Total
Account Funds Fund Fund Agency
Number 891 89X 89X Funds
ASSETS
Cash and Cash Equivalents 1110 0.00 0.00 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due from Other Funds-Budgetary 1141 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00
Total Assets 0.00 0.00 0.00 0.00

LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00
Internal Accounts Payable 2290 0.00 0.00 0.00 0.00
Due to Other Funds-Budgetary 2161 0.00 0.00 0.00 0.00

Total Liabilities 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES
SCHOOL INTERNAL FUNDS
June 30, 2006

Account Balance Balance

Number July 1, 2005 Additions Deductions June 30, 2006
ASSETS
Cash and Cash Equivalents 1110 12,141,492.84 68,057,178.41 66,523,959.96 13,674,711.29
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 778,134.15 599,071.12 778,134.15 599,071.12
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due From Other Funds:

Budgetary Funds 1141 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00

Total Assets 12,919,626.99 68,656,249.53 67,302,094.11 14,273,782.41
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 25,805.03 69,123.95 25,805.03 69,123.95
Due to Other Funds Budgetary 2161 399,459.51 340,228.19 399,459.51 340,228.19
Internal Accounts Payable 2290 12,494,362.45 68,246,897.39 66,876,829.57 13,864,430.27

Total Liabilities 12,919,626.99 68,656,249.53 67,302,094.11 14,273,782.41

The notes to the financial statements are an integral part of this statement
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES (CONTINUED)
NAME OF AGENCY FUND
June 30, 2006

Account Balance Balance

Number July 1, 2005 Additions Deductions June 30, 2006
ASSETS
Cash and Cash Equivalents 1110 0.00 0.00 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due From Other Funds:

Budgetary Funds 1141 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00

Total Assets 0.00 0.00 0.00 0.00
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Due to Other Funds Budgetary 2161 0.00 0.00 0.00 0.00
Internal Accounts Payable 2290 0.00 0.00 0.00 0.00

Total Liabilities 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES (CONTINUED)
NAME OF AGENCY FUND
June 30, 2006

Account Balance Balance

Number July 1, 2005 Additions Deductions June 30, 2006
ASSETS
Cash and Cash Equivalents 1110 0.00 0.00 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due From Other Funds:

Budgetary Funds 1141 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00

Total Assets 0.00 0.00 0.00 0.00
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Due to Other Funds Budgetary 2161 0.00 0.00 0.00 0.00
Internal Accounts Payable 2290 0.00 0.00 0.00 0.00

Total Liabilities 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF CHANGES IN ASSETS AND LIABILITIES (CONTINUED)

TOTAL AGENCY FUNDS
June 30, 2006

Exhibit 1-8d

Page 49

Total Agency Fund

Total Agency Fund

Account Balances Total Agency Fund | Total Agency Fund Balances

Number July 1, 2005 Additions Deductions June 30, 2006
ASSETS
Cash and Cash Equivalents 1110 12,141,492.84 68,057,178.41 66,523,959.96 13,674,711.29
Investments 1160 0.00 0.00 0.00 0.00
Accounts Receivable, Net 1130 778,134.15 599,071.12 778,134.15 599,071.12
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due From Other Funds:

Budgetary Funds 1141 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00

Total Assets 12,919,626.99 68,656,249.53 67,302,094.11 14,273,782.41
LIABILITIES
Salaries, Benefits and Payroll Taxes Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 25,805.03 69,123.95 25,805.03 69,123.95
Due to Other Funds Budgetary 2161 399,459.51 340,228.19 399,459.51 340,228.19
Internal Accounts Payable 2290 12,494,362.45 68,246,897.39 66,876,829.57 13,864,430.27

Total Liabilities 12,919,626.99 68,656,249.53 67,302,094.11 14,273,782.41

The notes to the financial statements are an integral part of this statement.
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DISTRICT SCHOOL BOARD OF PALM BEACH COUNTY
COMBINING STATEMENT OF NET ASSETS
NONMAJOR COMPONENT UNITS

June 30, 2006

Total Nonmajor
Account Nonmajor Nonmajor Nonmajor Component
ASSETS Number Component Unit Component Unit Component Unit Units
Cash and Cash Equivalents 1110 0.00 0.00 0.00 0.00
Investments 1160 0.00 0.00 0.00 0.00
Taxes Receivable, net 1120 0.00 0.00 0.00 0.00
Accounts Receivable, net 1130 0.00 0.00 0.00 0.00
Interest Receivable 1170 0.00 0.00 0.00 0.00
Due from Reinsurer 1180 0.00 0.00 0.00 0.00
Deposits Receivable 1210 0.00 0.00 0.00 0.00
Due from Other Agencies 1220 0.00 0.00 0.00 0.00
Internal Balances 0.00 0.00 0.00 0.00
Inventory 1150 0.00 0.00 0.00 0.00
Prepaid Items 1230 0.00 0.00 0.00 0.00
Restricted Assets:
Cash with Fiscal Agent 1114 0.00 0.00 0.00 0.00
Capital Assets:
Land 1310 0.00 0.00 0.00 0.00
Land Improvements - Nondepreciable 1315 0.00 0.00 0.00 0.00
Construction in Progress 1360 0.00 0.00 0.00 0.00
Improvements Other Than Buildings 1320 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1329 0.00 0.00 0.00 0.00
Buildings and Fixed Equipment 1330 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1339 0.00 0.00 0.00 0.00
Furniture, Fixtures and Equipment 1340 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1349 0.00 0.00 0.00 0.00
Motor Vehicles 1350 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1359 0.00 0.00 0.00 0.00
Property Under Capital Leases 1370 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1379 0.00 0.00 0.00 0.00
Audio Visual Materials 1381 0.00 0.00 0.00 0.00
Less Accumulated Depreciation 1388 0.00 0.00 0.00 0.00
Computer Software 1382 0.00 0.00 0.00 0.00
Less Accumulated Amortization 1389 0.00 0.00 0.00 0.00
Total Assets 0.00 0.00 0.00 0.00
LIABILITIES AND NET ASSETS
LIABILITIES
Salaries and Wages Payable 2110 0.00 0.00 0.00 0.00
Payroll Deductions and Withholdings 2170 0.00 0.00 0.00 0.00
Accounts Payable 2120 0.00 0.00 0.00 0.00
Construction Contracts Payable 2140 0.00 0.00 0.00 0.00
Due to Fiscal Agent 2240 0.00 0.00 0.00 0.00
Accrued Interest on Sale of Bonds 2210 0.00 0.00 0.00 0.00
Deposits Payable 2220 0.00 0.00 0.00 0.00
Due to Other Agencies 2230 0.00 0.00 0.00 0.00
Sales Tax Payable 2260 0.00 0.00 0.00 0.00
Estimated Unpaid Claims 2271 0.00 0.00 0.00 0.00
Estimated Liability for Claims Adjustment 2272 0.00 0.00 0.00 0.00
Noncurrent Liabilities:
Portion Due Within One Year:
Section 1011.13 Notes Payable 2250 0.00 0.00 0.00 0.00
Notes Payable 2310 0.00 0.00 0.00 0.00
Bonds Payable 2320 0.00 0.00 0.00 0.00
Obligations Under Capital Leases 2315 0.00 0.00 0.00 0.00
Liability for Compensated Absences 2330 0.00 0.00 0.00 0.00
Certificates of Participation Payable 2340 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claims 2350 0.00 0.00 0.00 0.00
Estimated PECO Advance Payable 2370 0.00 0.00 0.00 0.00
Deferred Revenue 2410 0.00 0.00 0.00 0.00
Estimated Liability for Arbitrage Rebate 2280 0.00 0.00 0.00 0.00
Portion Due After One Year:
Notes Payable 2310 0.00 0.00 0.00 0.00
Bonds Payable 2320 0.00 0.00 0.00 0.00
Obligations Under Capital Leases 2315 0.00 0.00 0.00 0.00
Liability for Compensated Absences 2330 0.00 0.00 0.00 0.00
Certificates of Participation Payable 2340 0.00 0.00 0.00 0.00
Estimated Liability for Long-Term Claims 2350 0.00 0.00 0.00 0.00
Estimated PECO Advance Payable 2370 0.00 0.00 0.00 0.00
Deferred Revenue 2410 0.00 0.00 0.00 0.00
Estimated Liability for Arbitrage Rebate 2280 0.00 0.00 0.00 0.00
Total Liabilities 0.00 0.00 0.00 0.00
NET ASSETS
Invested in Capital Assets, Net of Related Debt 0.00 0.00 0.00 0.00
Restricted For:
Categorical Carryover Programs 2710 0.00 0.00 0.00 0.00
Debt Service 2750 0.00 0.00 0.00 0.00
Capital Projects 0.00 0.00 0.00 0.00
Other Purposes 0.00 0.00 0.00 0.00
Unrestricted 0.00 0.00 0.00 0.00
Total Net Assets 0.00 0.00 0.00 0.00
Total Liabilities and Net Assets 0.00 0.00 0.00 0.00

The notes to the financial statements are an integral part of this statement.
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Net (Expense)

Revenue and Changes

Program Revenues in Net Assets
Operating Capital
Account Charges for Grants and Grants and Component Unit
FUNCTIONS Number Expenses Services Contributions Contributions Activities
Component Unit Activities:
Instruction 5000 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00
Interest on Long-term Debt 9200 0.00 0.00 0.00 0.00 0.00
Unallocated Depreciation/Amortization Expense* 0.00 0.00
Total Component Unit Activities 0.00 0.00 0.00 0.00 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 0.00
Property Taxes, Levied for Debt Service 0.00
Property Taxes, Levied for Capital Projects 0.00
Local Sales Taxes 0.00
Grants and Contributions Not Restricted to Specific Programs 0.00
Investment Earnings 0.00
Miscellaneous 0.00
Special Items 0.00
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary Items and Transfers 0.00
Change in Net Assets 0.00
Net Assets - July 1, 2005 0.00
Net Assets - June 30, 2006 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various functions.

The notes to the financial statements are an integral part of this statement.
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Program Revenues

Net (Expense)

Revenue and Changes

in Net Assets

Operating Capital
Account Charges for Grants and Grants and Component Unit
FUNCTIONS Number Expenses Services Contributions Contributions Activities
Component Unit Activities:
Instruction 5000 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00
Interest on Long-term Debt 9200 0.00 0.00 0.00 0.00 0.00
Unallocated Depreciation/Amortization Expense* 0.00 0.00
Total Component Unit Activities 0.00 0.00 0.00 0.00 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 0.00
Property Taxes, Levied for Debt Service 0.00
Property Taxes, Levied for Capital Projects 0.00
Local Sales Taxes 0.00
Grants and Contributions Not Restricted to Specific Programs 0.00
Investment Earnings 0.00
Miscellaneous 0.00
Special Items 0.00
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary Items and Transfers 0.00
Change in Net Assets 0.00
Net Assets - July 1, 2005 0.00
Net Assets - June 30, 2006 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various functions.

The notes to the financial statements are an integral part of this statement.
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Program Revenues

Net (Expense)

Revenue and Changes

in Net Assets

Operating Capital
Account Charges for Grants and Grants and Component Unit
FUNCTIONS Number Expenses Services Contributions Contributions Activities
Component Unit Activities:
Instruction 5000 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00
Interest on Long-term Debt 9200 0.00 0.00 0.00 0.00 0.00
Unallocated Depreciation/Amortization Expense* 0.00 0.00
Total Component Unit Activities 0.00 0.00 0.00 0.00 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 0.00
Property Taxes, Levied for Debt Service 0.00
Property Taxes, Levied for Capital Projects 0.00
Local Sales Taxes 0.00
Grants and Contributions Not Restricted to Specific Programs 0.00
Investment Earnings 0.00
Miscellaneous 0.00
Special Items 0.00
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary Items and Transfers 0.00
Change in Net Assets 0.00
Net Assets - July 1, 2005 0.00
Net Assets - June 30, 2006 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various functions.

The notes to the financial statements are an integral part of this statement.
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Program Revenues

Net (Expense)

Revenue and Changes

in Net Assets

Operating Capital Total
Account Charges for Grants and Grants and Component Units
FUNCTIONS Number Expenses Services Contributions Contributions Activities
Component Unit Activities:
Instruction 5000 0.00 0.00 0.00 0.00 0.00
Pupil Personnel Services 6100 0.00 0.00 0.00 0.00 0.00
Instructional Media Services 6200 0.00 0.00 0.00 0.00 0.00
Instruction and Curriculum Development Services 6300 0.00 0.00 0.00 0.00 0.00
Instructional Staff Training Services 6400 0.00 0.00 0.00 0.00 0.00
Instruction Related Technology 6500 0.00 0.00 0.00 0.00 0.00
Board 7100 0.00 0.00 0.00 0.00 0.00
General Administration 7200 0.00 0.00 0.00 0.00 0.00
School Administration 7300 0.00 0.00 0.00 0.00 0.00
Facilities Acquisition and Construction 7400 0.00 0.00 0.00 0.00 0.00
Fiscal Services 7500 0.00 0.00 0.00 0.00 0.00
Food Services 7600 0.00 0.00 0.00 0.00 0.00
Central Services 7700 0.00 0.00 0.00 0.00 0.00
Pupil Transportation Services 7800 0.00 0.00 0.00 0.00 0.00
Operation of Plant 7900 0.00 0.00 0.00 0.00 0.00
Maintenance of Plant 8100 0.00 0.00 0.00 0.00 0.00
Administrative Technology Services 8200 0.00 0.00 0.00 0.00 0.00
Community Services 9100 0.00 0.00 0.00 0.00 0.00
Interest on Long-term Debt 9200 0.00 0.00 0.00 0.00 0.00
Unallocated Depreciation/Amortization Expense* 0.00 0.00
Total Component Unit Activities 0.00 0.00 0.00 0.00 0.00
General Revenues:
Taxes:
Property Taxes, Levied for Operational Purposes 0.00
Property Taxes, Levied for Debt Service 0.00
Property Taxes, Levied for Capital Projects 0.00
Local Sales Taxes 0.00
Grants and Contributions Not Restricted to Specific Programs 0.00
Investment Earnings 0.00
Miscellaneous 0.00
Special Items 0.00
Extraordinary Items 0.00
Transfers 0.00
Total General Revenues, Special Items, Extraordinary Items and Transfers 0.00
Change in Net Assets 0.00
Net Assets - July 1, 2005 0.00
Net Assets - June 30, 2006 0.00

*This amount excludes the depreciation/amortization that is included in the direct expenses of the various functions.

The notes to the financial statements are an integral part of this statement.
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