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Opinion

NEW YORK, Sep 2, 2011 -- Moody's Investors Service has assigned a MIG 1 rating to Palm Beach County School District's (FL) $115 million
Tax Anticipation Notes, Series 2011. Pledged revenues for note repayment include operating ad valorem taxes received in the 2011-2012 fiscal
year. The notes are also payable from, but not secured by, any legally available district non-ad valorem revenue. The current issuance
represents a moderate 13.7% of anticipated property tax receipts and modest 8.8% of total estimated receipts. The notes are dated September
29, 2011 and mature January 26, 2012. Note proceeds will be used for operating cash flow requirements for the 2011-2012 fiscal year that
began July 1, 2011, until sufficient property tax receipts are collected, usually beginning in November. The district is an annual issuer of TANs.
Moody's expects adequate market access for the notes as the district reportedly received 12 bids on its TAN issue last year and 13 bids on its
TAN issue the prior year, all from major banking firms. Moody's maintains a Aa3 rating on the School Board's $1.9 billion outstanding rated
Certificates of Participation (COPS).

SUMMARY RATING RATIONALE

The highest short-term rating reflects the district's ample cash flow margins at the time of note repayment and favorable legal provisions,
including segregation of funds three-weeks prior to note maturity. Other factors incorporated in the MIG 1 rating include the district's stable
finances, broad-based albeit struggling economy, and diverse tax base, which has experienced declines in recent years. This issuance of notes
is the same amount as the Series 2010 notes issued last year. Asimilarly-sized note issue is anticipated next fiscal year.

STRENGTHS

- Accuracy of past projections due to major cash flow components being reliable

- Availability of significant funds at time of note-repayment

- Stable financial operations

CHALLENGES

- Weakened economy which has negatively impacted property tax and state funding levels

- Relatively short set-aside period for note repayment funds

DETAILED CREDIT DISCUSSION

PROJECTED CASH FLOW BASED ON SOUND ASSUMPTIONS; SATISFACTORY CASH MARGINS MAINTAINED

The fiscal 2011-2012 cash flow projections are based upon the district's proposed budget, the state's adopted budget, the certified local
property tax roll, and negotiated union contracts. With these critical components in place, the district's cash flow estimates are considered to be
reliable. Notes represent a manageable level of borrowing, at 8.8% of available receipts and 13.7% of estimated property tax receipts. Actual
results have generally outperformed conservative projections. Cash flow projections show ample monthly cash balances through note
repayment. After note repayment at the end of January 2012, the ending monthly cash balance is expected to be $394.9 million (30.1% of total
annual estimated receipts), providing 3.43 times coverage of notes at that point. Fiscal 2012 ending cash balance is projected to decrease by
about $108.8 million to $107.3 million (8.2% of total annual estimated receipts). A$55 million decline in cash was anticipated in last year's fiscal
2011 cash flow projections, although the district actually finished the year with an $83.9 million increase in cash, partly reflecting carry-over of
about $36 million in one-time Jobs Bill funds but also cost control measures and excess property tax collections. The district's overall proven
favorable performance in relation to projections, as well as the ample ending balances at time of note repayment, are positive credit
considerations.

The district has covenanted in the note resolution to set aside sufficient funds or investments for note repayment three weeks (21 days) prior to
the January 26, 2012 maturity date. The district has historically invested these funds conservatively and anticipates retaining these funds in its
general banking account. In addition to operating ad valorem receipts, the district has the ability to use other available general or capital
revenues. Officials indicate that between $100 million and $300 million in capital funds are available for internal borrowing, if needed.



The district's projections show an overall 5% decrease ($68.7 million) in fiscal 2012 receipts, exclusive of TAN proceeds, over actual fiscal
2011, reflecting a 5.9% ($20.7 million) decrease in State aid, and a 2.2% ($18.7 million) expected drop in property tax receipts, due to a 1.8%
decline in property values with a marginal increase in operating millage (0.036 mills). Property taxes are anticipated to compose approximately
64.2% of total fiscal 2012 receipts and state aid another 25.3%. Disbursements are anticipated to increase 11.4% ($148 million), exclusive of
TAN repayment, reflecting a 10.2% ($103.8 million) increase in salaries and benefits, indicative of collective bargaining agreements, and a
15.9% increase ($44.2 million) in vendor payments. Officials expect to issue TANs in an amount roughly equivalent to this issue next year.

FAVORABLE DISTRICT CREDIT FACTORS WITH FALTERING ECONOMY

Palm Beach County's employment growth has faltered, given the pullback in construction and real estate employment and the current housing
market correction. Despite recent economic softening, the county's economy has broadened over the years from its the traditional tourism,
agriculture and construction activities with new business sectors such as aerospace, medical and biomedical, and business and professional
services. The county's affluent population, with per capita income among the highest in Florida, has also been a stabilizing factor in the
economy. The number of residents 65 and older now totals about one-fifth of the population, but these retirees are affluent and are generating
service jobs. Median housing values have declined from the peak of $390,100 in 2005 to about $228,900 in 2010 and there has been some
improvement in the number of homes for sale, from 30,100 in 2009 to 21,683 in 2011. Office vacancy rates countywide in 2010 were still high at
26.3%. Declines in construction and real estate as well as manufacturing employment are reflected in the county's 11.0% unemployment rate in
June 2011 (compared to 11.1% for the state and 9.3% for the U.S.). The district's tax base has declined 22.4% over the last four fiscal years to
$123.8 billion from its fiscal 2008 peak of $170.4 billion, with the fiscal 2012 decline of 1.8% being relatively modest.

The county also has an established tourism sector which is a primary driver in the economy, employing 71,100 people (leisure and hospitality
industries), although this sector had softened in the recessionary period, more recent improvement, as measured by tourist tax collections and
number of seasonal residents, indicate notable improvement. Palm Beach County is the second location of The Scripps Research Institute,
one of the world's largest biomedical research institutes (non-profit). When fully constructed, the facility, as well as ancillary companies
expected to come to the county, are projected to have a significant economic impact in the local economy as well as the state. In addition, Max
Planck, a German biomedical firm, has also located in the county and should complement the Scripps development, adding more depth and
higher-paying jobs to the economy.

According to Moody's Economy.com (July 2011), the West Palm Beach area economy will thrive as the U.S. recovery accelerates. Service
expansion will broaden, although tourism, education and healthcare will continue to catalyze WES's recovery. In the long term, an emerging
biotech industry and retiree in-migration will power expansion, enabling WES to be an above-average performer.

Moody's expects that the district's financial operations will be challenged by funding uncertainties, ongoing state-mandated class size
reductions and property tax reform measures, although officials conservative budgeting and timely response to revenue losses has resulted in
favorable operating results thus far. Despite a $28.3 million reduction in the General Fund balance in fiscal 2009, the district has managed
reasonably well financially in this challenging economic environment without reverting to major layoffs. Fiscal 2010 results reported a total
General Fund balance of $97 million (7.4% of total G.F. revenues), an increase of $4.6 million, and an available balance of $77.9 million (6% of
total G.F. revenues). The available $77.9 million balance is composed of a $44.4 million contingency reserve and $33.5 million undesignated
balance. In fiscal 2011 the district, as it typically does annually, had budgeted a significant amount of reserves ($55.1 million) to balance
operations, although unaudited General Fund balance is estimated to increase by almost $90 million to $186.9 million (13.6% of revenues) as a
result of retaining Jobs Bill funds, better property tax collections, expenditure controls and some one-time revenues. For fiscal 2012, the district
has again budgeted a substantial $109 million of expected reserves, but anticipates again outperforming budget and maintaining adequate
reserves at a reduced level. While officials are planning for an anticipated $54 million gap in fiscal 2013 (due to the loss of Jobs Bill funds and
certain one-time revenues), the district has dealt positively with revenue shortfalls to date.

Beginning in fiscal 2010 the state allowed districts to impose an additional 0.25 mills (Critical Millage) for a two-year period with Board approval
for either operating or capital needs (not both) with the understanding that voter approval would be required after that period to maintain the
millage. District officials have imposed the 0.25 mill Critical Millage for operating needs in fiscal 2011 and received voter approval to extend the
millage (for the statutory maximum of four years) in a November 2010 referendum. The critical millage (about $31 million annually) funds mostly
arts, music, physical education and career development positions. After failing to meet class size reduction mandates in fiscal 2011, officials
are expecting to achieve mandated class size targets in the current fiscal year.

The district has an actuarially determined GASB 45 (OPEB) liability of $161.4 million at July 1, 2010 with an annual required contribution (ARC)
of $13.6 million, but is currently funding only a smaller pay-as-you-go portion annually.

WHAT COULD MAKE THE RATING GO DOWN:

-Rapid depletion of cash

- Significant delays in mailing or reception of property taxes
KEY STATISTICS:

Security: Operating property tax receipts for fiscal 2011-2012 fiscal year; also payable from, but not secured by, legally available non-ad valorem
revenues

Notes Dated: September 29, 2011

Note Maturity: January 26, 2012

Note Set-Aside (per resolution): 21 days prior to note maturity.

Projected Ending Cash,

After Note Repayment (January 2011): $394.9 million (30.1% of total est. receipts)
Year-End (After Set-Aside): $107.3 million (8.2% of total estimated receipts)

TAN borrowing as % of estimated property tax receipts: 13.7%.



TAN borrowing as % of total available receipts: 8.8%.

2010 Population Estimate: 1,286,461

FY 2012 Full Valuation: $123.8 billion

Full value per capita: $123,771

County 1999 Per Capita Income: $28,801 (133.6% of State, 133.4% of US)

County 1999 Median Family Income: $53,701 (117.7% of State, 107.3% of US)

FY 2011 (unaudited) Total General Fund balance: $186.9 million (13.6% of General Fund revenues)
Unemployment Rate (County), June 2011: 11.0% (State, 11.1%; U.S., 9.3%)

The principal methodology used in this rating was Short-Term Cash Flow Notes published in May 2007. Please see the Credit Policy page on
www.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory disclosures in relation to
each rating of a subsequently issued bond or note of the same series or category/class of debt or pursuant to a program for which the ratings
are derived exclusively from existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides relevant regulatory disclosures in relation to the rating action on the support provider and in relation to each particular
rating action for securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this announcement
provides relevant regulatory disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be assigned
subsequent to the final issuance of the debt, in each case where the transaction structure and terms have not changed prior to the assignment
of the definitive rating in a manner that would have affected the rating. For further information please see the ratings tab on the issuer/entity
page for the respective issuer on www.moodys.com.

Information sources used to prepare the rating are the following: parties involved in the ratings, parties not involved in the ratings, public
information, confidential and proprietary Moody's Investors Service information, and confidential and proprietary Moody's Analytics information.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality and from sources Moody's
considers to be reliable including, when appropriate, independent third-party sources. However, Moody's is not an auditor and cannot in every
instance independently verify or validate information received in the rating process.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further information on the meaning
of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating history.

The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized and accurate data may not
be available. Consequently, Moody's provides a date that it believes is the most reliable and accurate based on the information that is available
to it. Please see the ratings disclosure page on our website www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity that has issued the rating.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, INANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part
caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S INANY FORM OR
MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCQO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS's ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS
and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access
this document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations
Act 2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”)
are MUKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
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securities. In such a case, “MIS” in the foregoing statements shall be deemed to be replaced with “MIKK”. MUIKK is a
wholly-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is wholly owned by Moody’s
Overseas Holdings Inc., a wholly-owned subsidiary of MCO.

This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities
of the issuer or any form of security that is available to retail investors. It would be dangerous for retail investors to
make any investment decision based on this credit rating. If in doubt you should contact your financial or other
professional adviser.



